Price Waterhouse & Co Chartered Accountants LLP

Independent auditor’s report
To the Members of TQ Cert Services Private Limited

Report on the audit of the financial statements
Opinion

1. We have audited the accompanying financial statements of TQ Cert Services Private Limited (“the
Company”), which comprise the balance sheet as at March 31, 2020, and the statement of Profit and
Loss including Other Comprehensive Income, statement of changes in equity and statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”} in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, and total
comprehensive income (comprising of profit and other comprehensive income), changes in equity and
its cash flows for the year then ended.

Basis for opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

4. We draw your attention to Note 23 to the financial statements which explains the uncertainties and
the management's assessment of the financial impact due to the lock-downs and other restrictions
and conditions related to the COVID-19 pandemic situation, for which a definitive assessment of the
impact in the subsequent period is highly dependent upon circumstances as they evolve.

Our opinion is not modified in respect of this matter.
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Price Waterhouse & Co Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT

To the Members of TQ Cert Services Private Limited
Report on audit of the financial statements

Other Information

5.

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s Report, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial statements

6.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstaterment when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:
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Price Waterhouse & Co Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT

To the Members of TQ Cert Services Private Limited
Report on audit of the financial statements

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from frand is higher than for one resulting from error, as fraud may invelve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related tc events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

10. We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on other legal and regulatory requirements

11. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure B a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

12. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and Statement of Cash flows dealt with by this Report are in agreement
with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act.
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INDEPENDENT AUDITOR'S REPORT

To the Members of TQ Cert Services Private Limited
Report on audit of the financial statements

(e} On the basis of the written representations received from the directors as on March 31, 2020 taken on

record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being
appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial statements of

the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
A",

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the

Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i, The Company does not have any pending litigations which would impact its financial position.

ii, The Company has long-term contracts as at March 31, 2020 for which there were no material

foreseeable losses. The Company did not have any long-term derivative contracts as at March 31,
2020.

iii. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company during the year ended March 31, 2020.

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the Company for the
year ended March 31, 2020.

13. The provisions of Section 197 read with Schedule V to the Act are applicable only to public companies.
Accordingly, reporting under Section 197(16) of the Act is not applicable to the Company.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/ E-300009

Sunit Kumar Basu

Partner

Membership Number: 55000
UDIN: 20055000AAAACB8060

Place: Hyderabad
Date: May 14, 2020
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Annexure A to Independent Auditors’ Report

Referred to in paragraph 12(f) of the Independent Auditors’ Report of even date to the members of TQ Cert
Services Private Limited on the financial statements for the year ended March 31, 2020

Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 ¢f Saction 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of TQ Cert Services
Private Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
finaneial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financtal statements based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal financial controls and
both issued by the ICAI Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and if
such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial
statements.
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Annexure A to Independent Auditors’ Report

Referred to in paragraph 12(f) of the Independent Auditors’ Report of even date to the members of TQ Cert
Services Private Limited on the financial statements for the year ended March 31, 2020

Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial controls with reference to financial statements is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company’s assets that could have a material effect on
the financial statemants.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls system

with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2020, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. Also refer paragraph 4 of our main audit report.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/ E-300009

C&..W"Y

Sunit Kumar Basu

Place: Hyderabad Partner
Date: May 14, 2020 Membership Number; 55000

UDIN: 20055000AAAACB8060
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Annexure B to Independent Auditors’ Report
Referred to in paragraph 11 of the Independent Auditors’ Report of even date to the members of TQ Cert
Services Private Limited on the financial statements as of and for the year ended March 31, 2020

ii.

ii.

iv.

The Company does not own any fixed assets. Therefore, the provisions of Clauses 3(i}(a), 3(iXb)
and 3(i)(c) of the said Order are noi applicable to the Company.

The Company is in the business of rendering services, and consequently, does not hold any
inventory. Therefore, the provisions of Clause 3(ii) of the said Order are not applicable to the
Company.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under Section 189 of the Act.
Therefore, the provisions of Clause 3(iii), (iii)(a), (ili}(b) and (iii}(c) of the said Order are not
applicable to the Company.

The Company has not granted any Joans or made any investments, or provided any guarantees or
security to the parties covered under Section 185 and 186. Therefore, the provisions of Clause 3(iv)
of the said Order are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the Rules framed there under to the extent notified.

The Central Government of India has not specified the maintenance of cost records under sub-
section (1) of Section 148 of the Act for any of the products of the Company.

vii. (a) According to the information and explanations given to us and the records of the Company

viii.

examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues in respect of income tax, goods and service tax, though there has been a slight delay
in a few cases, and is regular in depositing undisputed statutory dues, including provident fund,
sales tax, service tax, duty of customs, duty of excise, value added tax, cess and other material
statutory dues, as applicable, with the appropriate authorities.

(b) According to the information and explanations given to us and the records of the Company

examined by us, there are no dues of income-tax, sales-tax, service-tax, duty of customs, duty of
excise, value added tax and goods and service taxwhich have not been deposited on account of any
dispute.

As the Company does not have any loans or borrowings from any financial institution or bank or
Government, nor has it issued any debentures as at the balance sheet date, the provisions of Clause
3(viii) of the Order are not applicable to the Company. As the Company does not have any loans or
borrowings from any financial institution or bank or Government, nor has it issued any debentures
as at the balance sheet date, the provisions of Clause 3(viii} of the Order are not applicable to the
Company.

The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the
Order are not applicable to the Company.
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Annexure B to Independent Auditors’ Report
Referred to in paragraph 11 of the Independent Auditors’ Report of even date to the members of TQ Cert Services
Private Limited on the financial statements for the year ended March 312, 2020

X During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management.

xi, The provisions of Section 197 read with Schedule V to the Act are applicable only to public
companies. Accordingly, the provisions of Clause 3(xi) of the Order are not applicable to the
Company.

xil. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

xiii. = The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act. The details of such related party transactions have been disclosed
in the financial statements as required under Indian Accounting Standard (Ind AS) 24, Related
Party Disclosures specified under Section 133 of the Act. Further, the Company is not required to
constitute an Audit Committee under Section 177 of the Act, and accordingly, to this extent, the
provisions of Clause 3(xiii) of the Order are not applicable to the Company.

xiv. The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.

xv, The Company has not entered into any non cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to
the Company.

xvi.  The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/ E-300009

Sunit Kumar Basu

Place: Hyderabad Partner

Date; May 14, 2020 Membership Number: 55000
UDIN: 20055000AAAACB8060



T CERT SERVICES PRIVATE LIMITED
Batance Sheet as at March 31, 2020
All amounts are in ¥ nunless otherwise stated

As at As at

ASSETS oreiio: March 31, zo20 March 31, 2010
Non-current asscts
(a) Goodwill 3 B23.715 8.23.715
by  Intangible assets 3 - 9,331
(c) Financial assets

(i) Other financial assets 4 1,88,93.850
(d) Deferred 1ax assets (net) 5 - 375,818
Total non-current assets 8.23.715 2.01.0%.754
Current assets
{a) Financial assets

(i)  Trade reccivables 6 6,93,86,923 3,21,04,770

(i} Cash and cash equivalents 7 8,603,664 1,39,00,173

{iii) Bank balances other than (i) above 7 1,80,00,000

(iv) Other financial assets 4 1,11,04,371 11,42,315
{b)  Other current assets 8 158,837 163,980
Total current assets 9,95,18,795 4,73,11,238
‘Total Assets 10,03,42,510 £.74.,13.092
EQUITY AND LIABILITIES
Equity
{a) Equity share capital 9 1,63,86,000 1,63,86,000
(b) Othereguity 10 3,60,11,351 1,23,75,400
‘Tolal equity 5.282,97,351 2.87,61,406
Liabilitics
Non-current liabilitics
(a}) Deferred tax liabilities (net) 1 24435
‘Total non-current Habilitics 24,435 =
Cuarrent liabilities
{1}  Financial liabilities

{1}  Trade payables 1

Total outstanding dues of micro and small enterprises
Total outstanding dues other than (a)(i) above 1,26,50,510 1,27,81,033

(i))  Odher financial liabilitics 12 172,906,273 1,37,26,184
(b) Current tix liabilities (net) 13 57.31.655 3.42,608
(¢} Other current linbilities 14 1,22,42.286 1.18.02.761
Total current liabilitics 4,79,20,724 %.86.52.586
Total liabilities 4.79.45.159 3.86.52.586
Total Equity and Liabilities 10,03.,42.510 6.,74.13.902
See accompanying notes forming part of the financial statements 124

This is the Balance Sheet referred to in our report of even date
For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number : 304026E/E-300009

For and on behalf of the Board of Dircetors

]

\
%
Sunit Kumar Basu Sourav Chakraborty Tenny Koshy Cherian
Pariner Direcior Director

Membership Nomber : 55000

Place : Hyderabad
Date: Mav 14, 2020

Place : Hyderabad
Date: May 14, 2020

Place : Mumbai
Date: May 14, 2020

TQ CERT SERVICES PVT LT



TQ CERT SERVICES PRIVATE LIMITED
Statement of Profit and Loss for the year ended March 31, 2020
All amounts are in T unless otherwise stated

For the year ended March  For the year ended March

Note No. 31, 2020 31, 2019
I  Revenue from operations 15 10,21,40,209 5,02,03,060
1}  Other income 16 15,009,351 11,09,172
III Tokal Income (1 +11) 10,36,49,560 6,03,12,232
IV Expenses
{a} Accreditation expenses 17 12,53,.800 10,086,636
(b) Purchase of stock in trade 18 46,41,440 7,66,671
(e) Amortisation expense 19 9,331 18,668
(d) Other expenses 20 6,61.20,246 4,28,80,183
Total expenses (TV) 7,20,24,817 4,46,81,158
V  Profit before tax (111 - TV) 3,16,24,743 1,56,31,074
VI Tax expoense 21
{a) Current tax expense 75.88.545 44,78,817
(b) Deferred tax expense 4,00,253 1,95112
Total tax expense {VT) 79,88.798 46,73.929
Vi1 Profit for the year (V - V1) 2.36.35.945 1.09.57.145
VIl Other comprehensive income -
IX Total comprehensive income for the year (VII + VIID) 2,36,35,945 1,09,57,145
Earnings per equity share (of 10 each)
Basic(3) 22 14.42 6.60
Diluted (%) 22 14.42 6.69
See accompanying notes forming part of the financial statements 1-29
This is the Stutement of Profit and Loss referred to in our report of even date
For Price Waterhouse & Co Chartered Accountanis LLP For and on behalf of the Board of Directors

Firm Registration Mumber : 304026E/E-300009

\ AN
Sunit Kumar Basu Sourav Chakraboyjty Tenny Koshy Cherian
Partner Dircctor Director
Membership Number ; 55000
Place : Hyderabad Place : Hyderabad Place : Mumbai
Date: May 14, 2020 Date: May 14, 2020 Date: May 14, 2020

TQ CERT SERVICES PVT 17D



TQ CERT SERVICES PRIVATE LIMITED
Statement of Cash Flows for the year cnded March 31, zozo
All amounts are In ¥ unless ptherwise stated

For the year ended For the year ended
March 31, 2020 March 31, 2019

Cash flows from operating activities
Profit before tax 3.16,24,743 1,56,31,074
Adjustments for :
Amorlizalion expense 9,231 18,668
Provision for doubtful trade receivables and unbilled revenue (net of reversals) (13,63,835) -
Trierest income (15,09,351) (9.93,211)
Provision no longer required writllen back - (88.073)

2,87,60,888 1,45,68,458
Movements in working capital
Increase in trade receivables {3,57,84.176) (2,755,986}
Increase in olher financial assets {78.30,641) {9,75.190}
{Increase)/Decrease in olber curreni assels 5143 (1,95,710}
Increase/{Decrease) o trade payables (1,30.523) 74,86,582
Increase in olher financial Liabilities 35,70.08¢ 1,21,41,636
Increase in other curreni Gabilities 4.39.525 58,03.892
Cash generated from/(used in) operations (1,09,60,605) 1,13,33,682
Income Taxes paid (20,61,814) {39.45,222
Net cash generated from/(used in) operating activities {A) (1,:0,51,5008) =3,88,461

Cash flows from investing activities
Increase in olher bank balances
Net cash used in investing activities {B)

Cash gencrated from financing acdvities (C)

Net decrease in cash and cash cquivalents (A+B+C)

Cash and cash cquivalents st the beginning of the year (refer note 7)
Cash and cash equivalents at the end of the year (refer note 7)

[1.80,00,0010]

(1.80,00,000)

(1,30.31,500)

(1,06,11,539)

1,39,00,173

2,45,11,712

8,68,664

1.39,00,173

This is the Statement of Cash Flows referred to in onr report of even date

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Mumber : 304026E/E-30000¢

Sunit Kumar g:lw

Partner
Membership Number : 55000

Place ;: Hyderabad
Date : May 14, 2020

For and on behalf of the Board of Directors

r

Souray Chakraboriy
Director

Place : Hyderabad
Date : May 14, 2020

N
Tenny Koshy Cherian
Director

Place : Mumbai
Date : May 14, 2020

TQ CERT SERVICES PVT LTD



T} CERT SERVICES FRIVATE LIMITED
Statement of Changes in Equity for the year ended March 31, 2020
All ts are in ¥ unless otherwise stated

A Equity share capital

A -
Balonce ag at March 31, 2018 1,63,86,000
Changes in equity share capilal during the year -
Balance as at March 31, 2019 1,63,86,000
Changes in equity share capital during Lhe year .
Balance as st March 41, 2020 t,69,86,000
B. Other cquity
Reserves and Surplus
Particulars Total
Retained earnings
Balance as at March 31, 2018 14,18,261 14,18,261
Frofit for Lhe year 1,09.57,145 L09.57.145
Balance as at March 31, 2019 1,23, 75406 1,23,75,406
Profit far the year 2.36.95.045 2,36,35,945
Balance as at March 31, 2020 360,015,351 2,60,11,351
This is the Statement of Changes in Equity referred to in our report of even date
For Price Waterhouse & Co Chartercd Aceountants LLP For and on behalf of the Board of Directors
Firm Registration Rumber : 304026E/E-300009
@wﬁww\ N
[
Sunit Kumar Basu Sourav Chakraborty uriy Koshy Cherian
Partoer Direclor Director
Membership Number : 55000
Place : Hyderabad Place : Hyderabad Place : Mumbai
Date ; May 14, 2020 Date : May 14, 2020 Date : May 14, 2020

TQ CERT SERVICES PVT LTD



TQ CERT SERVICES PRIVATE LIMITED
Notes forming part of the financial statements for the year ended March 31, zo20

1. General Information:

TQ Cert Services Private Limited is a private limited Company incorperated in India on 18th February 2003. The address of its regisicred office is Mithona Towers 1,
1-7-80 16 87, Prenderghast Road, Seeunderabad - 500003 which is its principal place of business. The Company is in the business of providing certification of
industrial serviees at customer premises.

1.1, Standards issued but not yet effective ¢

There is po such netification which would have been applicable from April 1, z020.
2. Significant Accounting Policies :

2.1 Statement of compliance

The financial statements comply in all material aspects with Indian Accounting Standard (Ind AS) notified under the Section 133 of the Companies Act, 2013 (the

Act), Companics (Indian Aecounting Standards) Rules, 2015 and other relevant provisions of the Act as amended from time to time.

x,2 Basis of preparation and presentation

The ficaneial statements have been prepared on the historical vost basis except for certain financial instroments that are measured at fair values at the end of each
reporting period, as explained in Lhe accouniing policies below

Fair value is the price that would be received to sell an asset of paid 1o transfer a liability in an orderly transaciion between market participants at the measurement
date, regardless of whether that price is dircetly observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the
company takes into account the characteristics of the assct or liability if market participants would take those characteristics into aceount when pricing the asset or
liability at the measurement date, Fair value for measurement and/or disclosure purposes in these financial stalements is detenmined on such a basis, except for
share-based payment transactions that are within the scope of Ind AS 102, Jeasing transactions that are within the scope of Tnd AS 116, and measurements that have
some similarities to fair value bui are not fair value, such as net realizable value in Ind AS 2 or value in use in Ind AS 36,

In addition, for financial reporting purposes, fair value measurements are categorized inlo Level 1, 2, or 3 based on the degree to which the inpuis to the fair value
measurements arc observable and the significance of the inputs to the fair value measurement in its entirety, which are described as follows:

- Level 1 inputs are quoied prices (unadjusied) in active markets for identical assets or liabilities that the entity con access at the measurement date;
+ Level 2 inputs are inputs, other than quoted prices ineluded within Level 1, that are observable for the asset or iability, either directly or indirectly; and

« Level 3 inpuls are nnobservable inputs for the asset or liability.

2.2 Revenue Recopgnition

(i) The prineipal business of the company is rendering certification services related 1o Food Indusiry and other services related to Voga, Assel and fleet management
and vendor assessment. The Company has acquired certification licenses in fts name to provide such certifications. Revenue is recognised on the basis of time sheets
of consultants who are deployed 10 the customers’ premises, which are accounied on a monthly basis. Time sheets that could not be billed before the reporting date
is accounted as unbilled revenuve.

(i}) Other Income - Inlerest income is accounted on accrual basis.
2.4 Foreign Currencies
Funetional and presentition cureehey;

Items included in the Anancia) statements of the Company are measered using the currency of ihe primary economie environment in which the entity operates. The
funetional currency of the Company is Indian Rupcee.

‘Transactions in foreign currency are recorded at the exchange rates prevailing on the date of transaction. Forcign currency monelary items ovistanding s the
balance sheet date are restated at the prevailing vear end rates. The resuliant gain / toss upon such restatiement along with gain / loss on account of foreign currency

transactions ate accounted in the Statement of Profit and Loss.

2.5 Earnings Per Share
The Company presents basic and diluted camings per share (“EPS) dota for its equity shares. Basie EPS is calculated by dividing the profit ot loss attributable to

cquily sharcholders by the weighted average number of equity shates omstanding during the year. Diluted EPS is determined by adjusting the profit or loss

atiributable to equity sharcholders and the weighted avernge number of equity shares outstanding for the effects of all dilutive potential equity shares.
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Notes forming part of the financial statements for the ycar ended March 31, 2020

2.6 Taxation

2.6.1 Income tax expenses represents Lhe sum of the tax currently payable and deferred tax.

w.6.2 Current tax

Current tax is determined based on the amount of tax payable in respect of taxable income for the year as determined in accordance with the applicable tax rates and
the provisions of the Income Tax Act, 1961 and other applicable tax laws,

2.6.3 Deferred tax

Deferred 1ax is recognised on temporary differences between the earrying amounts of assets and liabilities in the financial statements and the corresponding tax
bases used in the computation of 1axoble profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferved tax assets are
generally recognised for all deductible 1emporary differences to 1he extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilized. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial recognition (other
\han in a buginess combination) of assets and liabilities in a transaction that affects neither the 1axable profit nor the acconnting profit.

I'we carmying amount of deferred tax assets is reviewed af the end of each reporting period and reduced to the exient that it is no longer probable that sufficient
taxable profits will be available to allow all or part of the asset to be recovered.

tieferred tax liabilities and assets are measured ai the tax rates that are expected to apply in the period in whieh the liability is scttled or the asset realized, based on

lax Fates {and tax laws) that have been enacted or substantively enacted by the end of the reporting period.
Current and deferred tax for the year:

«:urrent and deferred 1ax are recognised in profit of loss, excepl when they relate to jtems that are recognised in other comprehensive income or direcily in equity, in
which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively. Where current tax or deferred tax

arises from the initial accounting for o business combination, the tax effect is included in the accounting for the business combination.

1xlerred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assels and liabilities and when the deferred tax balances
wlate to the same laxation avthority. Current tax assets and tax Jiabilities are offsct where the entity has a legally enforceable right 1o offset and intends either 10

« ttle on a et basis, or to realise the asset and settle the liability simultaneously.

2.7. Property plant and cquipment & Intangible Assets
Property, plant and equipment are carred a1 cost less accumulated depreciation / amortization and impairment losses, if any. The cost of property, plant and

viuipment comprises its purchase price and other aitributable expenditore incurred in making the assct ready for its intended usc and interest on borrowings

aliributable 1o acquisition of qualifying property, plant and equipment up o the date the asset is ready for its intended use.
roperty, plant and cquipment retired from active use and held for sale are stated at the lower of their net book value and net realisable value and are disclosed
s parately.

lutangible Assets

(ntangible assels comprises of the application and other software procured through perpetual licenses. The intangible asscts are capitalised on implementation of

niich software and comprises of 1he prices paid for pracuring the license and implementation cost of such sofiware,
I*cpreciation and amortisation, impairment

Dupreeiation has been provided on the written down value method as per the useful life as preseribed in Schedule 1) to the Companies Act, 2013

Aurets costing less than 2 10,000 are fully depreciated in the year of capitalization.

All property, plant and cquipment are assessed for any indication of impairment at the end of each financial year. On such indication, the impairment loss being the
-4ress of earrying value over the recoverable value of the assets is charged to the Statement of Profit and Loss in the respective finaneial years. The impairment loss
recugnized in prior years is reversed in cases where the recoverable value exceeds the carrying value, upon reassessiment in the subsequent years.
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Notes forming part of the financial statements for the year ended March 31, 2020

2.8 Leasing

The Company's fease asset classes primarily consist of leases for premises and equipments. The Company assess whether a contract contains a lease, ak inception cfa
contract. A contract is, or contains, a lease if the contract conveys the right to contro) the use of an identificd asset for a period of time in exchange for consideration.
To assess whether a controct conveys the right to eontrol the use of an identificd asset, the Company assesses whether:

(1} The contact involves the use of an identified asset;

{2} The Company has substantially all the economic bencfits from use of the asset through the period of the lease and

{3) The Company has the right to direct the use of ihe asset.

At the date of commencement of the lease, The Company recognizes a righi-of-use asset (“ROU™) and a corresponding lease lability for all lease arrangements in
which it is a lessee, excepl for leases with a term of twelve months or less {short-term leases) and Jow value leases. For Lhese short-term and low value leases, The
Company recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease. Certain lease arrangements includes the options
1o extend oz terminaie the lease before the end of the Jease term. RO asscis and lease liabilities includes these options when it is reasonably certain that they will be
excreised.

2.9 Provisions, Contingem Liabilities and Contingent Assets

Provisiens are recogniscd only when there is a present obligation as a result of past evenis and when a reasonable estimate of the amount of obligation can be made.
The amount Tecognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting period, taking into
account the risks and uncecrtainties surrounding the obligation, When a provision is measured using the cash flows estimated to scttle the present obligation, its
carTying amount is the present value of those cash flows {when the cffect of Ihe time value of money is material).

Contingent liabilitics are disclosed for (3) possible obligation which will be confirmed only by future events not whelly within the conirel of the Company or (ii)
present obligations arising from past events where it is not probable that an outflow of resources will be required to setile the obligation or a reliable estimate of the
anount of ihe obligation cannot be made, Contingent assets are neither recognised nor disclosed in the financial statements.

When it is probable at any stoge of the contraet, that the total cost will exceed the total contract revenue, the expected loss is recognised immediately.

2,10 Financial Instruments

Financial assets and francial liabilities are recognised when the Company becomes a party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Trapsaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets and financial liabilitics at fair value through profit or loss) arc added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly atiributable to the acquisition of financial assets or
financial liabilities at fair value throvgh profit or Joss are recognised immediately in profit or loss,

(i) Financial assets carried at amortised cost : A financial assel is subsequently measured at smortised cost if it is held within a business model whese
objective is to hold the assct in order to collect coniractual cash flows and the contractual terms of the financial asscl give rise on specificd dates to cash flows that

are solely payments of principal iwnd intercst on the principal amount cutstanding.

(ii) Financial assets at fair value throvgh other comprehensive income : Financial assels are measured at fair value through other comprehensive income
if thise financial assets are held within a business whose objective is achieved by both collecting contractual cash flows that give rise on specified dates to solely

pavments of principat and interest on the principal amount outstanding and by selling financial assets.

The Company has made an irrevocable clection to present in other comprehensive income subsequent changes in the fair value of equity investments not held for
trading.

(ii1) Financial asscts al fair value through profit or loss : Financial assets are measured at fair value through profit or loss unless it is measured at amortised
cost or at fair value threugh other comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition of financial assets and
liobilities at fair value through prefit or Joss are immedialcly recopniscd in profit or loss,

(iv) Financial liabilities : Finoncial Jiabilities are subsequently canied at amortized cost using the effective interest methed.
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TQ CERT SERVICES PRIVATE LIMITED
Notes forming part of the financial statements for the year ended March 31, 2020

Impairment of Financial Asscts
The Company applies the expected credit loss model for recognising impairment loss on financial asscts measured al amertised cost, trade receivables, other

contractual rights to receive cash or other financial asset.

For trode receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 115, the
Company always measures the loss allowance al ap amount cqual 1o lifetime expected credit losses,

Further, for the purpose of measuring lifetime expected credit foss allowance for financial assets, the Company has used a practical expedient as permitted under Ind
AS 109. This expected credit loss allowance is computed basced on a provision matrix which takes inte account historical credit loss experience and adjusted for
forward-looking information.

2.11 Operating cycle

All assets and liabilitics have been classified as current or non-current as per the Company's normal operating cycle and other criteria sel ovl in the Schedule Tl to
the Companies Act, 2013. The Company has ascerlained jts operating cycle as 12 months for the purpose of current and non current classification of assets and
liabilities.

2.12 Estimates

‘The preparation of the financial stalements in conformity with Ind AS reguires management 1o make estimates, judgements and assumptions. These estimates,
judgements and assumptions affect the application of accounting policies and the reporied amounts of assets and liabilities, the disclosures of contingent assets and
ligbilities at the date of the financial statements and reported amounts of revenues and cxpenses during the year. Application of accounting policies that require
critical accounting estimates involving complex and subjective judgments and the use of assumptions in these financial statements have been disclosed. Accounting
cstimates could ehange from period to period. Actual results could differ from those estimates. Appropriate changes in estimates are made as management becomes
aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in the financial statements in the period in which changes are made
and, if material, their effects are disclosed in the notes to the financial statements.

.33 Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with financial institutions,
other shorl-term, highly liguid investments with eriginal maturities of three months or less that are readily convertible to known amounts of cash and which are
subject 10 an insignificant risk of changes in value, and bank overdrafts, Bank overdrafts are shown within borrowings in corrent liabilities in the balance sheet.

2.14 Offsciting Financial Instruments
Financial Asscts and Liabilitics are offset and 1he net amount is reporied in Lhe Balance Shect where there is a Jegally enforceable right to offset the recognized

amounts and there is an intention 10 settle on vet basis or realize the asset and setile the liability simultancously. The legally enforceable right must not be

contingent on future events and must be cnforceable in the normal course of business and in the event of defouli, insolvency or hankruptey of the company or the

counterparty.

2.15 Trade and Other Payables
These amounts represent Mabilities for goods and services provided 10 ihe Company prior to the end of financial year which are unpaid. Trade and other payables are

presented as curreni liabilitics unless pavment is net due within 12 months after the reporting period. They are recognized initially at their fair value and
subsequently measured a1 amortized cost using the effective interest method.
2.16 Scgment Reporting -

The Company operaies in onlv one business scgment viz. certifiecation of Industrial senices in India. Therefore, segment wise reporting under IND AS 108 is not
applicable.
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TQ CERT SERVICES PRIVATE LIMITED

Notes forming part of the financial statements for the year ended March 31, 2020

All ts are in ¥ unless otherwise stated
3. Intangible asscts
Asat Asat
flariculzrs March 31, 2020 March 31, 2019
Carrying amounts of ¢
Software = 233
- 9,331
Goodwill 8.21.715 823715
8.23.715 8,23,715
Particulars Software Goodwill Total
Cost
Balance as at March 31, 2018 42,000 10,29,644 10,71,644
Additions - - -
Diisposals - . -
Balance as at March 31, 2019 42,000 10,259,644 10,771,644
Addivions - . -
Disposals & = =
Ral as at March 11. 2020 42,000 10,29,6449 10,71,644
Particulars Software Goodwill Total
Accumulated amortisation
Balance as at March 31, 2018 14,001 2,05,029 z,19,930
Amonisation expense 18.668 - 18,668
Balance as at March 31, 2019 32,660 2,05,929 2,38,598
Amortisalion expense .331 . 9,331
Bal as at March 31, 2020 42,000 2,05,929 2.47.929
Particulars Software Goodwill Total
Net carrying amount as at March 31, 2019 9.33) 823,715 8,533,046
Net earrving amount as at March 31, 2020 - 8.23.715 8.23.715

Note:

The Company has recognised a goodwill of 10,29 lakhs on acquisition of business during Lhe year ended March 31, 2017. The goodwill is lesled annually for

impairment. Mo impairment loss has been recognised during the year.

+

55 .
$ata
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TQ CERT SERVICES PRIVATE LIMITED

Notes forming part of the financial statements for the year ended March 31, 2020

All amounts are in ¥ unless otherwise stated

As at As at
March 31, 2020 March 31, 2019
4. Other financial assets
Non-current
In deposit accounts with bank, remaining maturity greater than twelve months 1,80,00,000
Interest acerued on deposits 8.92.800
TDtﬂ] = 1,38,93,890
Current
Unbilled revenue 89,42,831 11,12,i90
Less; allowance for doubtful debts (expected credit Joss allowance) {refer note 6.2 and 6.3} {1,34,142)
Security deposits 30,125 30,125
Interest accrued on deposits 22,65,557 Z
Total 1,11,04,371 11.42.315
5. Deferred tax assets/(Jiabilities) (net)
Deferred tax asseis 93,273 375,818
Deferred tax liabilities (1,17,708) £
Total {24.435) 3,75,818
Mc t in deferred tax assets/(liabilities) (net)
Recognised in the
FY 2019-20 (o]} g bat siat t of profit and Closing balance
loss
Deferred tax assets/(Jiabilities) in relation to
Allowance for doublfu) debis 2,600,116 (5,75,843) 03,273
Intangible assets 1,06,702 (2,24,410) [t.17,708)
Total 3.75.818 {4,00,253) (24,435)
Recognised in the
FY 2018-10 Cpening Bal Iat t of profit and Closing balance
loss
Deferred tax assets/(liabilities) in relation to
Allowance for doubtful debs 419,338 (1,50,222) 2,69,116
mangible assets 151502 (44, 300) 1,060,702
Total 5,70,930 (1,95,112) 3,75,818

- 8% CoC
PN

Ko, T %)

Al iydecabad ” L3

L
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TQ CERT SERVICES PRIVATE LIMITED
Notes forming part of the financial statements for the year ended March 31, 2020

All ts are in ¥ unless otherwise stated
Asav Asat
March 31, 2020 March 31, 2019
6 . Trade reccivables
Current
(a} Unsecured, considered good 6,03,86,023 3,21,04,770
(b) Unsecnred, considered doubiful 2,536,460 17,34,437
Less: allowance for doubifiel debts (expected credit loss allowanee) (refer note 6.1 10 6.3 below) (2,36.460) (17,34,437)
Total 6.03,.86,021 3.:21,04.770

6.1 Trade reccivables
The average credil period allowed 10 customers is between 30 days 10 45 days. The credit period is considered from the date on which the bill is accepted by customers for
processing at their end, Majotity of receivables are realised wilhin the stipulated credil period. No inierest is payable by 1be customers for delay in remittances,

6.2 Expected credit loss allowance

The company applies the simplified approach for providing for expected credil Josses prescribed by Ind AS 109, which permils the use of Lhe lifelime expecied loss
provision for all the trade receivables (including unbilled revenne disclosed nnder other financial assets). The loss allowante provision is delermined as (ollows; after
incorporaling forward looking information.

(i) At the end of cach reporting period, the company reviews every receivable balance and in case an issve is identified with regard to the recovery of Lhe balance, a specific
provision is made for the same.

(i) Also, Ihe company computes the Expetied Credit Loss Allowance (ECLA) by applying ihe average percentage of bad debts writeoifs on lurnover delermined on a
historical basis over 1he past 4 years. Expected Credit Loss Allowance is determined on Lhe closing balance of all receivables (including unbilled revenue disclosed under
other financial assels) from exiernal cuslomers at cach reporting dole.

The Company has a prevailing practice of providing for receivables (olher than intercompany receivables) outstanding for more than two years al 50% and for more Lhan
three vears ai 100%. The Company further compules the provision as per ECLA and shall carry such provision in books, al the higher of (a} 50% of receivables
culstanding for more Lhan two years and 100% for receivables oulstanding for more than three years or (b) provision computed as per ECLA.

Until Lhe previous year ended March 31, 2019, the Company compuled provision at the higher of (2)100% of reecivables ovlstanding beyond 180 days or (b) provision
cornputed as per ECLA. The net impact of the change in provisioning policy has resulled in a net decrease in the allowance for doubtful debts by Rs.5,723,537 (March 31,
2019: Nil).

6.3 Mov tin the expected credit loss allowance

Balance ot the beginning of the year 17.34,437 18,22,510
Movemenl in expecled credit loss allowance (Refer note 16 and 20) {13,63,825) (88,073)
Balance at the end of the year 3,70,602 17,34:437
Less: Expecled credit loss allowance related Lo other financial asscts (refer note 4) (1,34,142) .
Expected credit loss allowance relaled to trade reccivables 2,36,460 17,234,437

7. Cash and cash equivalents

Bilances with banks in correnl accounis® 8,608,664 LA0,00,173
Tokal 8.68,6064 130,000,173

*There are no repalriniion restriciions with regard to the cash and cash eqnivalents as al the end of the reporiing yearand prior year.

Other bank balances
Deposits with mawrity of more than three months and Jess than twelve months 1,80,00,000 -
Total 1,80.00,000 -

8. Other current asscis

Advanee 10 consultanls 1,58.837 163,080
Tolal 1,58,837 1,6;5280
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T{) CERT SERVICES PRIVATE LIMITED
Nules forming part of the financial statements for the year ended March 31, 2020
All zmounts are in ¥ unless otherwise stoked

i, Equity share capital As at March 31, 2020 As at March 31, 2019
Number of shares Amount Number of shares Amount
Authorised Share Capital
Lyuity shares of 10 ach with voting rights 20,00,000 2,00.00,000 20.00.000 2,00,00,000
1ssued, subsaribed and fully paid-up
Equity shares of 10 each wik voting rights 16,386,600 1,63.86,000 16,448,600 163 86,000
‘T'otal 16,338,600 1,6:3,86,000 16,38, 000 1,63,86,000
Note:
(i) ReconciBation of the number of shares and amennt ovtstanding at the beginning and at the end of the year
Equity share capital
Number of shares Amounk(¥)
Balance as at March 31, 2018 16,938,600 1.63.86,000
Changes during the year = =
Balance a5 at March 31, 2019 16,738,600 1,63,86,000
Changes during the year - 5
Bolance as at March 31, 2020 16,325,600 1.63.86.000

{ii) Terms and rights attached to the equity shares

The Company has only one class of ¢quity shares having a par value of ¥ 10 each per share. Each holder of equity shares is entitled to one vole per share. The dividend proposed by the

Doard of Directors is subject to ihe approval of the shareholders in the ing Annual G | Meeting. In the event of liquid

jon of 1the C:

¥, the hold

of equity shares will be

entilled te receive remaining assels of the Company, afier distribution of all preferential amounts. The distribution wil) be in proportion to the number of equity shares held by the

sharchelders.

(iih) Shares of the company held by helding company

As ot March 31, 2020

Ag at March 31, 2019

Number of Shares % age of holding Number of Shares % age of holdi

Equity shares of T 10 cach
Tata Projects Limiled 16,38,590 90.99% 16,538,590 92.99%

(iv) Detnils of sharchollers holding more than 5% shares in the company

As at March 31, 2020 As al Morch gu, 2019
Number of shares % nee of holding Number of shares % age of holding
Equity shares of 210 each
Tala Projects Limited, Holding Company 16,38,590 90.00% 16,389,590 99.00%

{¥)  There are na shures reserved for issue under options.

B

‘Chere are na shares issued pnd 2llotied as fully paid up purusant 1o contracts without payment being received in cash during five years immediately preceding March 31, 2020,
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TQ CERT SERVICES PRIVATE LIMITED

Notes forming part of the financial statements for the year ended March 31, 2020

All amounts are in ¥ unless otherwise stated

As at
March 31, 2020

As o
March 31, 2019

10. Other equity

Retained earnings
Total

10.1 Retained Earnings
Balance at the beginning of the year
Profit for the year

Balance at the end of the year

11, Trade payables

{a) total outstanding dues of micro and small enterprises

{b) total outstanding dues of other than the above
Total

3,60,11,351

1,23,75,406

3,60,11,351

1,23,75,406

1,23,75,406 14,18,261
2,36,35,945 1,09.57.145
3,60,11,351 1,23,75,406

1,26,50,510

1,27,81,033

1,26,50,510

1,27,81,033

Trade payables of the company comprise of payables to professional consultants hired for rendering the certification services and other
liabilites. Credit period for making these payments is between 30 days to 60 days. There are no micro and small enterprises to which the
Company owes ducs based on the information available with the Company and this has been retied upon by the auditors. No interest is payable
for delay in payments, unless otherwise specifically agreed in the order or as required by a legislation, like Micro, Small and Medivm
Enterpriscs Development Act ("MSMED Act”). The company has a well defined process for ensuring regular payments to the vendors.

12. Other financial liabilities

Current
Contractual reimbursable expenses to related party

1,72,06,273

1,37,26,184

Total 1,72,06,273 1,37,26,184
13. Current tax liabilitics {net)
Non-current tax assets (net)
Advance incomne tax 15,00,000 15,00,000
TDS reccivable 70,73.064 48,73.566
85,73,064 63,73.566
Current tax liabilities
Income tax payable 1.43.04.719 67,16.174
1,43,04,719 67.16,174
Current tax liabilities (net) 57.31,655 3.42.608
14. Other Current liabilities
Advance from customers 93,97.160 86.01,805
Other payables
- Statutory remittances 28.45.126 42,00,956
Total 1,22,42,286 1,18,02,761

pe 5 C0C
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TQ CERT SERVICES PRIVATE LIMITED

Notes forming part of the financial statements for the year ended March 31, zozo

All amounts are in ¥ unless otherwise stated

For the ycar ended For the year ended
March 31, 2020 March 31, 2019
15. Revenue from operations
Income from services 9,82,42,55¢ 5,76,67,060
Income from sale of goods 38,97,650 15,36,000
Total 10,21,40,200 5,92,03,060
16, Other income
Interest income from financial asscts earried at amortised cost
Bank deposits 15,090,351 9,93,211
Other non-operating income
Provision no longer required written back 88,073
Miscellaneous income - 27.888
Total 15,049,351 11,009,172
17.Accreditation expenses
Accreditation expenses 12,53.800 10,606,636
Total 12.53.800 10,06,636
18.Purchase of stock in trade
Purchase of stock in trade 46,41,440 7.66,671
Total 46,41,440 7,66,671
19. Amortisation expense
Amontisation of intangible assets 9,331 18,668
Total 9,331 18,668
20, Other expenses
Rates and taxes 9,11,783 5,16,320
Travelling and conveyance 61,88,0064 32,46,012
Legal and professional 2,18,79,654 80,82,722
Consuhing expenses 3,06,79,038 2,55,14,8¢6
Payment 10 auditors (refer note below) 84,400 75,000
Communication expenses 2,48.340 9,871
Printing and stationery 6,16,940 4,30,134
Business development expenditore 4,12,618 10,13,086
Bank charges 2,055 2,235
Provision for doubful trade receivables and unbilled revenue - -
T.ess: Reversal of provision for doubtful receivables (13,63,835) -
Lab testing charges 43,16,579 19,76,000
Miscellancous expenses 21,443,710 20,21,.008
Total 6,61,20,246 4.28.89,183
Note:
Payment to Auditors compriscs
To statutory auditors
a) Statutory andit fees 50,000 50,000
b) Tax andit fees 25,000 25,000
¢} Reimbursement of expenses 9,400 =
Total 83,400 75,000
I
"\
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TQ CERT SERVICES PRIVATE LIMITED
Notcs forming part of the financial statements for the year ended March 31, 2020
Al) amounts are in ¥ unless otherwise stated

For the year ended
March 31. 2020

For the year ended
March 21, 2019

=1, Tax expense
21.1 Income taxes recognised in statement of profit and loss

Current tax

Current tax on profit for the year 75.88.545 44.78.817
75.88,545 44,78,817

Deferred tax

Decrease in deferred tax assets 4,00,253 1.95,112
4,00,253 1,05.112

Total income lax expense recognised in the current year 79.88,798 46,73,929

21.2 The income tax expense for the year can be reconciled to the accounting profit as follows:

Profit before tax 2.16,24.743 1,56.31,074

Income tax expense calculated® 79,59,315 43,48.565

Effect of expenses that are not deductible in determining taxable profit - 3,25,364

Effect of different tax rates in income 35826 =

Others (6,343 -

Income tax expense recognised in the Statement of profit and loss 79.88,798 46,73,929

*The 12x rale used for the years 2019-2020 and 2018-2019 reconciliations above is 1he corporate lax rate of 25.168% and 27.82%
and eduention cess} payable by corporate entities in India on 1axable profils under the Indian tax law.

respectively (including surcharge
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Notes forming part of the financial statements for the year ended March 31, 2020
All amounts are in ¥ unless otherwise stated

22, Earnings per share

For the year ended For the year ended
March 31, 2020 March 31, 2019

Profit for the year A 2,36,35,945 1,09,57,145
Basic and Diluted
Weighted average number of equity shares of ¥ 10/- each B 16,38,600 16,38,600
outstanding during the year
Earnings per share (face value of T 10/- each)
Earnings per share - Basic and Diluted A/B 14.42 6.69
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Notes forming part of the financial statements for the year ended March 31, 2020
All amounts are in ¥ unless otherwise stated

23. Iimpact assessment of the global health pandemic- COVID-19 and related estimation uncertainty

During the last fex months the global Pandemic Covid-16 has had significant impact on the economic activity globally and in India and is disrupting
supply ehains with ¢losing of nationn] and state borders and also imposing lock down snd the ceonomie aclivity have come to a grinding halt except in
the areas of health and food. Post announcement by WHO as a global pandemic, numerous sleps have been tuken by the Government and the
companics to contain the spread of virus. The extent to which the business/operations of Lthe ebiity shall be impacted will depend on future
developments that are highly uncertain.

The extent to which the business/operations of the Company shall he impacled will depend on future developments that are difficult to prediet.

While the entity has been formed to undertake and provide industrial services relating to certification and other setvices like Yoga, Asset and fleet
management and vendor assessment , there is an wnecrtainty to the extent that Covid-19 shall affect the business and operations of the entity due to:

To address the execution challenges, the entity has initiated following actions,

2)  assessment of contractual rights and obligations and engaging with customers 10 get extensions

h) focus on reducing fixed costs

¢) managing customer exposure and continuous monitoring of their financial health

d} re-cngineering the aperations 1o achieve efficiencies

e) evaluating the supply chain risks and working with vendors to ensure they honour the contractual commitments.

Further, the entity has based on cerlain assumptions, camulstive knowledge and understanding of the busincss, current indicators of future economic
conditions made assessments around:

a)  Going concern based on cash flows as per approved Annual operating plan

b)  Recoverability of receivables including unbilled receivables

¢) Recovery of coniract assets

ond has made adjustments wherever necessary and it capects to recover the carrying amount of these assets as at the balance sheet date,

However, the sctual impact may be different from that estimated as at the date of approval of these financial statements and the entity will continue
to closcely monitor any materisl changes 1o the assumptions made or future economie conditions.
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Notes forming part of the financisl statements for the year ended March 31, 2020
All amonnty are in ¥ nubess otherwhse smied

24. Finsncial instromenis

24,1 Capital Management
The Company's business model i Manpower ceniric which necessiates avallabiliny of uorkin; capital 10 bridge the fiming gap in realbaion of financial assets, Company i corrently able 1o
meel its working capital requirements through imely reafisation of its ik ial assets, Th &2 al March 31, 7020 does nol have any exiernal borrowing.

The company is ned subject 1o any externally mposed capiial requirements.

“The Campany' reviews s cnpnal mllnnmls on an annual basis, in the ferm of Annual Operating Flan {AQP). The AOP of the company aggregates the capiral required for enceution of
projects identifed and 1he fi of quch req is determincd as port of AOP, The company, as part of iz ADP for 2019-20, has nol budgeted for any external borraning,
due Lo adeq h of Fi 1 assely 10 maet ils working capital. Hence there i no capilal gearing ratio tangeted by the company.

2.2 Categories of Financis) imcrmments

AL sl As sl
Particwlars March g1, 2ogo March 31. 2019
Finsncial ssscis
Non-tarrent
Other francial assets 1 88,03.890
Current
Trade receivables 6.69.86,023 321047
Cash snd cash equiralems 8,689,664 13900473
Other bank balances 1.80,00,000 .
Other financial assets LILOAI WA2E
Total 9.9%3.50.088 X 1,148
Financial labilldes
Trade pavalies 1,26.50.510 12781003
Olier financial liabilires 1.72.06.273 13726184
Total 200,106,783 2.65,07.217
2.3 F ial Risk M Obj
The Company’s financiel risk " objective ks 10 liguidate all iis ical Vinbikities in e by timely realisation of #s financial assets, This is achieved by balancod management of
company’s financial assels and Nabiliges
24,4 Market risk
The Campanhy’s ability 10 generate revenoes is based on its accreditations which emponm e company Lo jssue cerlifications for varions. serices. Tiwse accredliations are renewable on
periadic basis. Thve Company is expased 10 market risk of non renewal of such sccredil does not emisape such risks. on aeconnl of (a) diversified costomer profile and

(L) strict compliahoe with the 1erms of scereditation and sirong Instory of ausiained mm\nls

24.5 Credit and Liqubdity Rish Mansgement
The credit risk: 1o the company arises from Customers, wha defanli an their 1 obligations, this resulting in finanical koss to the comp

Company imitigates the credil risk through elfeethe exaluailon of the §i ial health and repatarion af s Company provides for credit loss, of 115 receivables, based on esthmated
Credil Loas Alkowance method.

4.6 Fair value mcasurenents

Fair valve of financial asse1s and liabilini da ired cos).
Trade receisables, cash and cash equivalents, olher bank balances aind oller financhal assets are ot enrying values that approsimate fatr valie. Trode payables and oiher financial Habillties ane
it carrving valwes thal approxinate fair valie. {F measired at fair +alie 3 the finaneial statempatt, e fnanial instrampnts ekl be elassified i Lasvel 5y i Ve faie v oo Digrarchiy.

25, Details on derhative instruments and anhedged foreign currency exposures

i) There are no ding lerward exch a5 21 the end ol the repening period and the prior pericd.
i) Miere is oo foreign currency exposire az s the end of the reparting period snd the pror pericd.
§ii) The 1iet foreign eachange gain crediled 1o 1he statement of profit and 1osg is Nil (Mareh 21, 2019t Nify

26, Segment Reporting
The Company pperates in ooly one business segment vizcertification of Indisirial serviers Ji lndis. Therefore, seg wise reporting under IND AS 108 is nol applicable.

2%, Aclatcd Party Transaclbons
7.0 Details of related parties:

Description of relationship Names of related partics
Iolding Company Tata Projecis Limiled
Koy Managerial Personrel Mr. Tenn Koahs Cherian (Darecior)

kir. Sowron Chakraborm {Direeror}
Mr. Bhoopatliy Muihiah { Director)
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T CERT SERVICES PRIVATE LIMITED
Hotes forming part of the fnandsl striements for the yesr ended Marsh 31, 2020
All amounts are in ¥ unless otherwise stated

s Details of pelated party tronsactions duriog the year ended March 51, 2020 and bal i ling ax at March 41, 2020

- Transsctions during the yesr ended Balances colsanding sl the end of the year

March 31, 2020 Morch j1. 2019 March 81,2020 | March 31, 2019

Tatn Projeets Limited
Income frons services 3GLETATR 14318,665
Income from sale of goods . 1536000 .
Reimbursement of sxpenses to relsted pary{net)® v 5356402 1725627 1.37,26,184
Trade recoivables . ] 414.377255 1.57,03,000

*Relmbirsable expenses payable 1o Tata Projecis Limited (Holding Company) penains o expenses which were paid by the holding company on behalf of the Company.

28, App 1of i chal

The finantial e App d for issue by the Board of Direckors o My 14, 2020.
29, Previous year's figures have been regrovped / reclassified wh neceasary | pond with the currenl year's classiicetion / desclosure.
For Price Waterhouse & Co Chartercd Accounianis LLP For and on behalf of the Board of Direciors
Furm Reglstrarion Number ; SE{ B-300000
(—:6_‘11 A

Gt T X
Sunit Kumnar Baso Souray Chakraborty v Koshy Cherisn
Partnor Direcior Direcior
Membership Riumber : 5000
Plare : Hydersbad Place + Hederabad Place : Mumbs
Date: May 14, 2020 Dale: May 14, 2020 Date; May 14, 2020
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