Price Waterhouse & Co Chartered Accountants LLP

Independent auditor’s report

To the Members of TQ) Cert Services Private Limited

Report on the audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of TQ Cert Services Private Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2019, and the Statement of Profit and Loss
(including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows
for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information,

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act") in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2019, and total
comprehensive income (comprising of profit and other comprehensive income), changes in equity and
its cash flows for the year then ended.

Basis for opinion

3.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled cur other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

4.

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s Report, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.
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Responsibilities of management and those charged with governance for the financial
statements

A.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from malerial
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

7.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these

financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misreprese ntations, or the override of internal control.

Obtain an understanding of internal control relevant to the aundit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference

to financial statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management,
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o Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion, Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

9. We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on other legal and regulatory requirements

10. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure B a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

11. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act,

(e) On the basis of the written representations received from the directors as on March 31, 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2019 from
being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”.
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(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors} Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i,  The Company does not have any pending litigations which would impact its financial position.

ii.  The Company has long-term contracts as at March 31, 2019 for which there were no material
foreseeable losses. The Company did not have any derivative contracts as at March 31, 2019.

{ii., There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2019.

iv.  The reporting on disclosures relating to Specified Bank Notes is not applicable to the Company
for the year ended March 31, 2019.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/ E-300009
Chartered Accountants

Sunit Kumar Basu
Place : Mumbai Partner
Date : May 16, 2019 Membership Number: 55000
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Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Act

1,

We have audited the internal financial controls with reference to financial statements of TQ Cert
Services Private Limited (“the Company”) as of March 31, 2019 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2.

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India {ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3.

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal financial controls and
both issued by the ICAI Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial
statements.
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Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial controls with reference to finaneial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to finaneial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,

including the possibility of collusion or improper management override of controls, material

misstatements due to error or fraud may oceur and not be detected. Also, projections of any evaluation

of the internal financial controls with reference to financial statements to future periods are subject to

the risk that the internal financial control controls with reference to financial statements may become

inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8. Inouropinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as al March 31, 2019, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by

the Institute of Chartered Accountants of [ndia.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/ E-300009
Chartered Accountants

Gy

Sunit Kumar Basu
Place : Mumbai Partner
Date : May 16, 2019 Membership Number: 55000
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i. The Company does not own any fixed assets. Therefore, the provisions of Clauses 3(i)(a), a(i)(b)
and 3(i)(c) of the said Order are not applicable to the Company.

ii. The Company is in the business of rendering services, and consequently, does not hold any
inventory. Therefore, the provisions of Clause 3(ii) of the said Order are not applicable to the
Company.

ii. The Company has not granted any loans, secured or unsecured, to companies, firms, Limited

Liability Partnerships or other parties covered in the register maintained under Section 189 of
the Act. Therefore, the provisions of Clause 3(ii), (iii)(a), (iii)(h) and (iii)(c) of the said Order
are not applicable to the Company.

iv., The Company has not granted any loans or made any investments, or provided any guarantees
or security to the parties covered under Section 185 and 186, Therefore, the provisions of Clause
3(iv) of the said Order are not applicable to the Company.

v, The Company has not accepted any deposits from the public within the meaning of Sections 73,
74, 75 and 76 of the Act and the Rules framed there under to the extent notified.

Vi, The Central Government of India has not specified the maintenance of cost records under sub-
section (1) of Section 148 of the Act for any of the products of the Company.

vii. (a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is penerally regular in depositing undisputed
statutory dues in respect of goods and services tax, though there has been a slight delay in a few
cases, and is regular in depositing undisputed statutory dues, including income tax, duty of
customs, cess and other material statutory dues, as applicable, with the appropriate authorities.

(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, service-tax, duty of customs or goods and
services tax which have not been deposited on account of any dispute.

viii.  Asthe Company does not have any loans or borrowings from any financial institution or bank
or Government, nor has it issued any debentures as at the balance sheet date, the provisions of
Clause 3(viii) of the Order are not applicable to the Company.

ix. The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the
Order are not applicable to the Company.

X. During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported

during the year, nor have we been informed of any such case by the Management.
xi. The provisions of Section 197 read with Schedule V to the Act are applicable only to public

companies. Accordingly, the provisions of Clause 3(xi) of the Order are not applicable to the
Company.

d'— \
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Xii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii} of the Order are not applicable to the Company.

xili.,  The Company has entered into transactions with related parties in compliance with the
provisions of Section 188 of the Act. The details of such related party transactions have been
disclosed in the financial statements as required under Indian Accounting Standard (Ind AS)
24, Related Party Disclosures specified under Section 133 of the Act. Further, the Company is
not required to constitute an Audit Committee under Section 177 of the Act, and accordingly, to
this extent, the provisions of Clause 3(xiii) of the Order are not applicable to the Company.

Xiv. The Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year under review. Accordingly, the provisions of
Clause 3(xiv) of the Order are not applicable to the Company.

Xv, The Company has not entered into any non cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 4(xv) of the Order are not applicable
to the Company.

xvi. The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the
Company.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/ E-300009
Chartered Accountants

Sunit Kumar Basu
Place ; Mumbai Partner
Date : May 16, 2019 Membership Number: 55000



TQ CERT SERVICES PRIVATE LIMITED
(Formerly known as Food Cert India Private Limited)

Balance Sheet as at March 31, 2019

All amounts are in ¥ unless otherwise stated

ASSETS Note No As at March 31, 2019 As at March 31, 2018
Non-current assets
(a) Goodwill 3 8,23,7t5 8,23,715
{b) Intangible assets 3 9,331 279099
{c) Financial assets

(i) Other financial assets 4 1,88,03,800 -
(d} Deferred tax assets [net) 5 3_75_818 5,70,931
(e) MNon-Current tax assets (Net) & - 91,666
Total non-current assets 2,01,02,754 15,14,311
Current assets
(a) Financial assets

(i) ‘Trade receivables 7 321,04,770 44,70,71L

(i) Cash and cash equivalents 8 1,39,00,173 2.45.11,712

{iii) Other financial assets 4 11,42,315 1,67.125
(¢) Qther curvent assets g 1,63,080 19,271
Total current assets 4.73.11,238 2.01,67,819
Total Assets 6,74,13.992 3,06,82,130
EQUITY AND LTARILITIES
Equity
(a) Equity share capital 10 1,63,86,000 1,63,86,000
(b} Other equity 11 1,23.75,406 14,18.261
Total Equity 2.87.61.406 1,78,04.261
Liabilities
Current liabilities
{a) Financial liabilities

() Trade payables: O 12

_  Total outstanding dues of micre and

small enterprises
_  Total cutstanding dues other than 127.81 .
(a)(i) above .27,81,033 52,94,45

(ii) Other financial liabilities 13 1,37,26,184 15,84,548
{b) Current tax liabilities (net) 6 342,608 -
(¢} Other current liabilities 14 L,18,02,760 59,98,870
Total current liabilities 3,86,52,586 1,28,77,869
Total Liabilities 3:86,52,586 1,28,77,869
Total Equity and Liabilities 6,74,1&992 3,06,82,1;0
See panying notes forming part of the financial statements 1- 29

This is the Balance Sheet referred to in our report of even date.
For Price Waterhouse & Co Chartered Aceountants LLF
Firm Registration Number : 304026E/E-300009

Sunit Kumar Basu
Partner
Membership Number ; 55000

Place : Mumbai
Date: May 16, 2019

For and t':’r'l':hehalfof the Board of Directors

/N

)
Tenny Koshy Cherian

Director

Place : Mumbai
Date: May 16, 2019

Sourav Chakraborty
Director



TQ CERT SERVICES PRIVATE LIMITED

(Formerly known as Food Cert India Private Limited)
Statement of Profit and Loss for the year ended March 31, 2019
All amounts are in ¥ unless otherwise stated

Note N For the year ended For the year ended
ote No March 31, 2019 March 31, 2018
1  Revenue from operations 15 5,92,03,060 1,45,66,375
II  Other income 16 11,09,172 -
111 Total Income (I + 11} 6,03,12,232 3,45,66,375
IV Expenses
(a) Accreditation expenses 17 10,06,636 11,12,727
(b) Purchase of stock in trade 18 7,66,671 -
{c) Finance costs 19 - 50,933
(d) Amortization expense 20 18,668 14,001
{e} Other expenses 21 4,28,89,183 2,49,80,615
Total expenses (IV) 4,46,81,158 2,61,58,274
Vv  Profit before tax (111 - IV) 1,56,31,074 84,08,101
V1 Tax expense 22
(a‘) Current tax 44‘78’817 19,79,932
{b) Deferred tax expense/ {(credit) 1,95,112 (5,70,931)
Total tax expense 46,73,930 14,009,001
VIl Profit for the year (V- VI) 1,00,57,145 69,990,200
VIII Other Comprehensive Income = 4
IX Total Comprehensive Incoine for the year (VII + VIII) 1,09,57,145 69,99,100
Earnings per equity share {(of T10 each)
Basic (%) 23 6.69 4.27
Diluted (3) 23 6.69 4.27
See accompanying notes forming part of the financial statements 1- 29
This is Lhe statement of Profit and loss referred to in our report of even date.
For Price Waterhouse & Co Chartered Accountants LLP For and on behalf of the Board of Directors

Firm Registration Number : 304026E/E-300009 /
Wian
~_

Sunit Kumar Basu rénny Koshy Cherian
Partner Director
Membership Number : 55000

Place : Mumbai Place : Mumbai
Date: May 16, 2019 Date: May 16, 2019



TQCERT SERVICES PRIVATE LIMITED

{Formerly known as Food Cert India Private Limited)

Ty

t of Changes in Equity for the year ended March 31, 2019

All amounts are in % unless otherwise stated

A.

Equity share capital
Amount

Balance as at March 31, 2017 1,63,86,000
Changes in equiky share capita) during the year s
Balance as al March 31, 2018 1,06:3,86,000
Changes in equity share capital during the year :
Balance as at March 31, 2019 1,63.86.000
Other equity

. Reserves and Surplos
Particulars - - Tolal

Retained earnings

Balance as al March 31, 2017 (55.80,839) (55.80,839)
P'rafit for the yvear 60,905,100 69,990,100
Total comprehensive income for the year 69,909,100 69,090,100
Balinee as at March 31, 2018 14,18,261 14,18,261
Profit for the veur 1.04,57.145 1,09,51145
Tuotul comprehensive income for the vear 3,09,57,145 1,00,57,145
Balance as at March 33, 2010 1,23.75.406 1,23,75,406

This is the Statement of Changes in Equity referred o in our report of even date.

For Price Waterhouse & Co Chartered Accountants LLP

Firm Registration Number : 304026E/E-300009

Sunit Kumy Basu

Pariner
Membership Number : 55000

Place : Mumbai
Date; May 16, 2019

Tenny K Cherian Sourav Cliakrahipr! . a & er
Direcior Director b t

TQ CERT SERVICES PVT LTC

Place : Mumbai
Date: May 16, 2009



TQ CERT SERVICES PRIVATE LIMITED

(Formerly known as Food Cert India Private Limited}
Statement of cash flows for the year ended March 31, 2019
All amounts are in ¥ unless otherwise stated |

Particulars

vear ended March 31,2019 Year ended March 31,2018

Cash flows from operating activities
Profit before income tax

Adjustments for :

Finance costs recognised in profit or loss
Amortisation expense

Provision for dowbtful trade receivables
Interest income recognised in profit or Joss
Provision no tonger required written back

Movements in working capital

(Increase)/ Decrease in trade receivables

(Increase)/ Decrease in other financial assels
{Increase)/ Decrease in other curment assets
Increase/(Decrease) in trade payables

Increase/( Decrease}in other financial liabilities
Increase/{ Decrease) in other current liabilities

Cash generated from operations

Income Taxes paid

Net cash generated by operating activities {A)

Cash flows from investing aclivities
Pavments far iMangible assets

Investments in fixed deposits

Net Cash used in investing activities (B)

Cash flows from linancing activities
Interesi paid
Net Cash used in financing activities (C)

Net increase/(decrease) in Cash and Cash equivalents (4+B+C)

Cash and cash equivalents al the beginning of the year (refer note 8)
Cash and cash equivalents at the end of the year (refer note 8)

This is the Cash flow statement referred to in our report of even date

For Price Watcrhouse & Co Chartered Accountants LLP
Firmn Registration Number : 304026E/E-300009

Sunit Kumdr Basu
Partner
Membership Number : 55000

Place : Mumbai
Date: May 16, 2019

1,56,31,074 84,08,101

- 50,933

18,668 14,001

= 16,12,838
(9,93,211) -
{(#38,071) -

145,608,458 1,00,85,873

{2,75.45,986) 6,04,246

(9,765,190} {29,530)

{1,45.710) 1,49,554

74,86,582 (11,05,505)

1,21,41,636 15,84,549

58.01.892 20,809,156

1,13,33,682 1,33,78,343

(39.45,222) (14,95.523)

75,88,48 1.18,82,810

= (42,000}
(1,80,00,000) -

(1.80,00,000) (42.000)

(50.4934)

(50.9:33)

(1,06,11,539) 1,17,89,876
2,45,11,712 1,27,21,830
1,39.,00,173 2.45.31.712

7 -

For and on behalf of the Board of Directors

- e 3 4y
Tenny Koshy Cherian Sourav Chalodhsenat o 4 er t
Director Director o
TQ CERT SERVICES PVT (1D
Place ; Mumbai

Date: May 16, 2019



TQ CERT SERVICES PRIVATE LIMITED

(Formerly known as Food Cert India Private Limited)

Notes 10 the financial statements for the year ended March 31, 2019
1. General Information:

T Cert Services Privale Limited is a private limiled Company incorporaled in India ob 18(h February 2003. The address of its regisiered office s Mithona Towers
1, 1-7-80 10 87, Prenderghast Road, Secunderabad - 500003 which is ils principal place of business. The Company is in Lhe business of providing certification of
indusirial services al cuslomer premises,

1.1. Standards issued but not yet effective upto the date of i ¢ of the C ¥'s I fal it are disclosod Ielovws

Ind AS issued bul not vel effective; 30 Mareh 2019, the Ministry of Corporate Afiairs {("MCA”) vide the Companies {Indian Accounting ‘Standards) Amendmenl
Rules, 2019 lLas notified 1he Tollowing new and amendments Lo Ind :ASs which 1he Company has nol applied as they are eflfeetive for annud! pyriods beginning on

or afier 1 April, 2010

(i} The Rules have nolified the new lease siandard Ind AS 116, Leases, Ind AS 17, Leases has been withdrawn. The Rules atsa bring in uvmsequential amendmenls
10 otber Ind AS a5 3 result of nolification of d AS 116. The Company is assessing the implicalion of the above change
{il) Appendix € 10 Ind AS 12, Income Taxes hos been inserted. The appendix provides accounling for unceriainty over ncome fasimalmente:. The appendiy

corresponds Lo IFRIC 23, Unceriainty over Income Tax Trealmenls issued by Lhe IFRS Inlerpretations Commiilee. The Comp is orsesing the implication of ihe
above change

(3ii} New paragraph 57 has been added 10 Ind AS 12 o clarify that the income lax consequences of dividends on financial instruments dinwiifed as equily should
be recognised according 1o where the pasi ransaclions or events 1hat generated distribuable profils were recognised. This amendment:is nerapplicable Lo the
Company.

{iv) Amendmenli 1o Ind AS 19, Emploves Benefils. This amendmenl requires an enliiy Loz (1) use updated assumplions to delermine cuent service cosl and nel
interes for the remainder of 1he period aller a plan amendment, curlaibment o1 selllement; and (i) recognise in profil or loss as part of pmtservice cosl, or o gain
or Joss ont setilement, any reduction in 3 surplus, even if thal surphus was nol previoush recogrised because of the impact of The osset ceilimg. This amendment will

not impacl the financial statements of the Company
{+) Amendment 1o Tnd A$ 23, Borrowing Cosls o clarify thal il specific borrowing remains oulslanding afler a gualifving assel s ready for s inended use ar
aale, il hecomes part of gencral botrowings. The Comvpany is assessing the implication of Lhe abose change

{11) Amendmerd 1o Ind AS 28, Imvesiments in Associales and Joinl Venlures. Invesiors could have long-term inleresis (for example. prederenue shares or Jong-
term loans) in an assoelate or juint venlure thal Jorm parl of the net investment in the associale oF joint venlure. The amendmenl clarding dal Lhese long-term
interests in an associale ot juint venture 1o which the eguily method is not applied sheuld he accounted for using Ind A% 109, Fimancid Instiuments. The
Tequirements of Ind A% 109 are applied Lo long-lerm interests belore applving the luss allocalion and impaunient requircinents of Ind .98 28 An illustralive

example is also provided in Appendis A of Tnd AS 28. This amendment will mat impact Lhe fivancial stalemenis of the Compasy

{vit) Amendment Lo Ind AS 109 10 enable an enlity to measure al amortised cost some prepayable Nnancial assels with megative canp tion. This Jmewt
will pot impact the lnancial stalemens of the Company

(viii) Amendment has heen made 10 1nd AS 103, Business Combinaticns and Ind A5 113, Joint Arrangements Lo clarifs measurement of previossly held imeiest in
chilaining contraljoint contvol over a joint wperation as [ollows: {i} On oblaining conirel of a business thal is a Joinl operalien. rrevinisty beld inferest in joint
operation is remeasued al faiy volue at the acquisition date; (i} A parly cblaining joint conirol ol a business thatis ke o 1 should nol remeasure ils

previously held interest in the joint operation, This amendmenl is not applicable 1o the Company.

2, Significant Accounting Policies :

2.1 S5tal nt of liance

The financial stalements comply in all malerial aspeels with Indian Accounting Slandord {Ind A%) notified under 1he Section 133 of the Comyunies Act, 2013 {Lhe

Act), Companies (Indian Accouniing Standards) Rules, 2015 and other relevant provisions of the Acl as amended from lime lo lime

ert
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TQ CERT SERVICES PRIVATE LIMITED '
(Formerly known as Food Cert India Privale Limited)
Notes to the financial statenients for the year ended March 3y, 2019

2.2 Basis of preparation and presentation

“The financial staternents have been prepared on the historical cost basis excepl for cerlain financial instruments thal are measured ai [air values al the end of each
reporiing period, as explained in the acconnting policies below
Fair value is the price Lhal would be received 1o sell an assel or paid o lransfer a liabilily in an orderly transaclion belween markel participants al the

measurement date, regardless of whether that price is directly observable or estimaled using anolher valuation lechnigue. Tn estimating ihe fair value of an assel
or a liabilily, the company lakes inlo account ihe characteristics of Lbe asset or Babilily if market participants would lake {hase characleristics inlo aceount when
pricing the assel or hability o1 \he measurement dale, Fair valve for measurement andfor diselosure purposes in these linancial statements is determined on such
a basis, excepl lor share-based payment transactions thal are within the scope of Ind AS 102, leasing Lransaclions thal are within the scope of Ind AS 17, and
measurements thal hove some similarities Lo fair volue bul are not fair value, such s nel realizable vatue in Ind AS 2 or value inuse inInd A3 26

In addilion, for financial reporling purposcs, fair value measurements are calegorized inlo Level 1, 2, or 3 hased on the degree Lo which the inpuis 1o the fair value

measurements are absertable and the significance of Ihe inpuls 1o the fair value measurement iy il eptively, which are described as follows:
+ Level L inputs are quoled prices (unadjusied} in active markels for identical assels or liabilities ihat Lhe entity cam access al the measurement dale:

+ Level 2 inputs ave inputs, other than quoted prices included within Level 1, thal are abservable for the asset or liabilily, either directly or indirecily; and

+ Level 3 inpuls are unchservable inputs for 1he assel or liabilix.

2.3 Revenue Recognition

{i} The principal business of Lhe company is rendering cerlilication services related 1o Food Indusiry. The Company has acquired cerlification licenses in ils name
ta provide such cerliticalions. Revenue is recoghised on {1t hasis of time sheets of consultanis who are deploved lo Lhe cuslomers” premises. which are accounled
on a monlhly basis. Time sheels 1hai could not be billed telore the reporting dale is accounted as unbilled revenue

{ii) Other Lneome - Inlerest income is accounled on acerual basis

2.4 Forcign Currencies

Funcliona) gnd preseniphion currency:
Tierms included in the (inaneial slatements of 1he Company are measured using (he currency of 1he primary economic environmenl in which the enlily operales
The hmetional currency of the Company is Indian Rupee.

Transactions in foreign currency are vecorded ol the exchange rales presailing on the dale of transaction. Foreign eurrency monelary items oulsanding al 1he
balance sheel dale are restaled al the prevailing vear end rates. The resuliant ain { loss upon such restalement along with gain / loss on account of foreign

currehes LFansactions ore accounled in the Statemenl of Profil and Loss

2.5 Taxafion

2,5.3 Income lax expenses vepresents Lhe sum of the 1ax currentls pavable and deferred Lax.
2.5.2 Currend tax
Curcent Gy is delermined hased on the amount of {ax payoble in respea of taxable income for the year as delermined in accordance with the applicoble tax rates

and the provisions of the Income Tax Act. 1961 and other applicable tax laws

2.5.53 Deferred tax
Deferred 1a% is recognised on lempolary dillerences betwern the carrving amounts of assels and Kahilities m the hsaneial slabements and the cornesponding ax

bases used in 1he compulation of lasable prolit, Deferved 1ax liahililies are generally recognised for all taxable tempotar: dillerences Delerred 1ax assels are
generally recognised for all deductible lemporary diffevences 10 \he extent thai it is probable Lhat taxable profits will be available againsi which Lhose deductible
temporary differences can be utilized. Such deferred 1ax assels and lishilities are nol recognised if the Lemporary Jifference arises from the initial recognition
{ather than in a business combination) of assets and habilitics in a \ransaction that affects neither the Laxahle profil nov the accowming pr ofil

The carnding amaunl of deferred tax assels is reviewed at the end of each reporting period and reduced Lo The extent that it is no longer probable hat sulicient
taxable profits will be available 1o aow all or part of the asset ko he recovered.
Deferred tas liabilitics and assets are measured at the 1ax vates Lhat are expecled 10 apphy in the period in which the Bability is setlled o Lhe assel realized, based

on fax rates (and Lox Jaws) thal have been enacled or substantively enacted by 1he end of Lhe reporling peviod
Current and deferred 1ax for the year:

Current and delerred lax are recognised in profil or Joss, excepl when they relale ioilems that are recognised in other comprehensive income or directly in equity,
in which case, (he current and deferred lax are also recognised in other comprehensive income or directty in equily vespeclivels. Where crrent 1ax or deferred Lax

arises (rom Lhe imitial accounting for a business combination, the Lax effect is included in the aceounting for the business combinalion
Deferred 1ax assels and liabilities are offsel when there is o legally enforceable Aight to ollsel current tax assels and liabilities and when the deleired lax balances
relale lo Lhe same axation awthority. Cutrent lax assels and lax Jiobilities are oifset where the enlily has a legally enforceable righi Lo offsel and imlends either Lo

sellle on a nel bosis, or to realise the assel and setile the liability simulaneously.
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TQ CERT SERVICES PRIVATE LIMITED
(Formerly known as Food Cert India Private Limited)
Notcs to the financial statements for the year ended March 33, 2019

2.6. Property plant and equipment & Intangible Assets
Property, plant and equipment are carried al cost fess accurmulaled depreciation / amortization and impairmenl Josses, il any. The cosl of prapenty, planl and

equipmeni comprises ils purchase price and other allributable expendilure incurred in making the asset ready for its intended use and interest on borrowings

atiribulable 1o acquisition of qualifying property, plant and equipment up to the date the assed is ready for its intended use.
Properly, planl and equipment retired from active use and held for sale are stated al Lhe Jower of their net book value and nel realisable value and are disclosed

separately.
Intangille Asscts
Inlangible assels compnises of 1he applicalion and olher sofiware procured through perpeinal Jicenses, The inlangible assets are capitalised on implementalion of

such soflware ond comprises of the prices paid lor procuring Lhe license and implementation cost of such software.
Deprecistion and amertization, impairment

Depreciation has been provided on Lhe wrilten dewn value method as per Lhe useful life as prescribed in Schedule 1110 the Companies Acl, 2013,

Assels cosling less than % 10,000 are jully deprecialed in the year of capilalization
All property, plant and equipment are assessed (o any indication of impairment al Lhe end of each financial vear. On such indication, the impairmendt loss being

the excess of carrving value over the Tecoverable value of the assels is charged fo the Statewment of Profil and Loss in 1he respective inandial vears. The impainnent

loss recognized in prior vears is reversed in cases where Lhe recoverable value exceeds the carming valoe, upon reassessment in Lhe suhsequent vears,

2,7 Provisions, Contingent Liabilities and Contingent Assels

Provisions are recognised only when there is o present obligation as a resull of pasl evenls and when a reasonable estimate ol Lhe amount of ebligation can be
made. The amounl recognised as a provision is Lhe besi eslimale of the consideration required 1o sellle the present cbligalion at e ¢nd of the reporting period,
taking into account Lhe risks and uncerlainties suitoanding the obligalion. When a provision is measured using the cash Mows estimated to setile the present

obligation, ils carning amount is the present value of those cash flows {when the elfect of 1he lime value of money is malerial).
Contingent Rabililies are disclosed for (i) possible obligation which will be confirmed vnly by [uture evenls nol wholly within the control of the Company or (i}

present ohligations arising (rom past evenls where it is nol probable that an outfiow of resources will be required to setile the obligation or a reliable estimale of

[he amount of e obligation cannat be made. Contingent assels are neilher recogmsed nor disclosed in Lhe financial statements,

2.8 Financial Instruments

Finaneia) assels and financial kabilities are 1ecognised when the Company hecomes a panty ta the contraciual provisions of the insiruments.

Financial assels and financial Babilities are initially measured al fair volue, Transaction costs thal are directly allribulable ta the acquisition or issune of Tmancial
assels and fimancial liabilities (oher [han financial assets and [inancial liskilities at fair value through profil or loss) are added o or deducled from 1he fair value of
the limancial sssels or finapeial Trabililies, as appropriate, on imilial Tecognition. Transaction costs divectly atiributable Lo the acquisilion of financial assels o
[iamcial liabilitics a1 fair value through profit or loss are vevognised immediateh in profil ov loss.

(i} Financiul assets carricd at amortised cost @ A lnancial assel is subsequently measured at amorlised cost if il 18 held within o business model whose
ohjective i« 1o hald the assel in order 1o collect contyactual cash Nows and the contractua! terms ol the Bnancial asset give rise on specified Jates 1o cash ows than

are solely payments of principal and interest on the principal amount culslanding

{ii} Finonciol assels a1 fair value through other comprehensive income : Financial assels are measured a1 Tair value (hrovgh other comprehensive
income if these finaneial assets are beld within a business whose objective is achieved by boih colleting conlraclual cash lows thal give nse on specilied dates Lo

solel paymenits of principal and inlerest on the principal amouni oulstanding and by selling (inancia) assels.

The Campany has made an irrevocable eleclion 1o present in clher comprehensive income subsequent changes in he 13ir value of equity imvesiments nol held Tor

Irading
{iii) Financial assels al fair value throwgh profit or loss : Financia! assels are measured al fair value through profit o1 Joss unless it is measured ot
amorlised cost or al fair value through olher comprehensive income on inilial recognilion, The Iransaclion costs directly auribulable Lo Ihe acquisilion of financial

assels and liabililies al faic value through profil or loss are immediately recognised in profil or loss

{iv)} Financial liabilitics : Finoncial liabililies are subsequently carried al amorlized cosl using \he effeclive interest melhod
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TQ CERT SERVICES PRIVATE LIMITED
(Formerly known as Food Cert India Privale Limited)
Noles (o the financial statements for the year ended March 31, 2019

Impairment of Financial Assels
The Company applies the expected credil loss mode] for recognising impairment loss on financia) assels measured al amortised cosl, trade receivables, olher

coniraclual righls lo receive cash or other financial assel.

For trade receivables or any coniractual tight 1o receive cash or another finantial assel that Tesull from Lransaclions Lhat are within ibe scope of Ind AS 115, the
Company ohways measures the Joss allowance al an amount equal lo lifetime expecled credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowanee for financial assels, the Company has used a praclical expedient as permilied under
Ind AS 100. This expecled ¢redil Joss allowance is compuled based on a provision matrix which 1akes inlo account hislorieal eredit loss experience and adjusted for
forward-looking informalion.

2.0 Operating cvcle

Al assels and liabililies have been classified as current or non-current as per the Company’s normal operaling cvele and other criteria sel oul in the Schedule 111 10
\he Companies Act, 2013 The Company has asceriained its operaling cvele as 12 moniths Jor the purpose of currenl and non current classification of assels and
Tiabilities.

2.30 Estimaies

The preparalion of the financia) statements in conformity with Ind AS reguires management 1o make estimates, judg and pions. These eslimales,
judgements and assumplions alfect 1he applicalion of accounling policies and the reporied amounis of assels and labilites, 1he disclosures ol conlingenl assels
and liabilities a1 the dale of the financial slalemsents and Teperted amounts of revenues and expenses during the vear. Application of accounting pelicies ihal
require critical accounting estimates involving complex and subjeciive judgments and Lhe use of assumptions in these financial stalements have been disclosed
Accounting eslimales eould change from period to period. Actual results could diifer from those eslimales. Appropriaie changes in estimales are made as
management becomes aware of changes in circumnslances surrgunding Lhe estimales. Changes int eslimales are reflected in the financial sigtements in e period in
which changes are made and, il material, their eflecis are disclosed in the noles 1o the financial stalements.

z.11 Cash and cash egquivalents

Far \he purpose of presentalion in the slalement of cash Mows, cash and cash equivalents includes cosh on hand, deposils held ol cal) with financial institulions.
other shori-lerm. highly liguid investments with original maturities of three maonihs or Yess Lhal are readily eonvertible 1o known amounts of cash and which are

subiec! Lo an insignihcant risk of vhanges in value. and bank overdralts. Bank overdrafis are shown within borrowings in current libilities in the balance sheel.

2.1z Dffseiting Financial Instrumenis
Financial Assels and Liabililies are offsct and the nel amount is reported in the Balance Sheet where Lhere is a legally enforeeable right 16 offset the Tecognized

amounts and thete is a1 intention 10 sellle on nel basis ar Tealize 1he usset and settle the Tability simultanecusly. The legally enfoiceable right musl nol be
conlingent on lulure events and must be enforceable in the normal course of business and in the event of defaull, insoheney or bankruptey of the company or the

COUNNETTRITIY

2.12 Trade and Other Paxables
‘These amounts represent habilities Tor goods and senvices provided Lo the Company prior 1o 1he end of financial year which are unpaid. Trade and other payables

are presented as current lobililies unless paymenl is uol due within 12 months afler the 1eporting period. They are recognized inttially al their fait vahae and

subsequenil measwed al amorlized cosl using the effeciive interesl method-

2.15 Segment Reporting
The Company operales in only one husiness segmenl viz. certifiealion of Industrial serviees in India. Therefore, scament wise reporting under IND AS 108 is not
applicable
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TQ CERT SERVICES PRIVATE LIMITED
(Formerly known as Food Cert India Private Limited)

Notes forming part of the financial statements for the year ended March m, 2019

Al) amounts are in ¥ unless otherwise stated

3. Intangible Assets

Net Carrying amonnt as at March 33, 2019

Particulars As at March 31, 2019 As at March 31, 2018
Carrying amounts of ¢
Software 9,331 27,999
9,331 27,999
Goodwill 8,23,715 8,23,715
Total 8,23,715 8,23,715
Particulars Software Goodwill Total
Cost
Balanece as at March 33, 2017 = 10,260,644 10,290,644
Additions 42,000 - 42,000
Disposals = = =
Balance as at March 31, 2018 42,000 10,29.644 10,71,644
Additions — - -
Disposals = g -
Balance as at March 31, 2019 42,000 10,29,644 10,71,644
Particulars Software Goodwill Total
Accumulaied amortisation
Balance as at March 31, 2017 - (2,05,929) (2,053,929}
Amortisation [14,001) - (14,001)
Balance as at March 31, 2018 (14,001) (2,035,929} (2,19,930)
Amortisation (18,668 - {18,668)
Balance as al March 31, 2019 (32,669) {2,05,929) (2,38,598)]
Particulars Software Goodwill Total
Net Carrying amount as a1 March 31, 2018 27,999 8,23.15 8,51,714
9,33} 8235 8,323,046

Note:

The Company has recognised a goodwill of T10.29 lakhs on acquisition of business during the vear ended March 31, 2017. The goodwill is tested
annually for impairment. No impairment loss has been recognised during the vear.

. - -.‘_._
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TQ CERT SERVICES PRIVATE LIMITED
(Formerly known as Food Cert India Private Limited)

Notes formmg part of the financial statements for the year ended March 31, 2019

All amounts are in  unless otherwise stated

As at March 31, 2019

As at March 31, 2018

4. Other financial assets

Non Current

Deposits with maturity of more than twelve months 1,80,00,000 -
Interest Accrued on deposits 8,93.890 -
Total 1,88,03,800 -
Current
Unbilled Revenue 11,12,190 1,37,000
Less: Allowance for doubtful debts (expected eredit loss allowance) (refer note 7.2) - -
Security Deposits 30,125 30,125
Total 11,42,315 1,067,125
5. Deferred tax assets (net)
Deferred tax assets 375,818 5,70,931
Total 4,75.518 5.70.031
Opening Recognised in the .
Fy2018-19 balance statement of profit and loss Closing balance
Deferred tax assets in relation 1o
O allowance for doubiful irade receivables 4,19,338 {1,50,222) 2,609,116
On intangible assels 1,51,593 {44,891} 1,06,702
Total 5,700,931 {1,95,113) _3.75.818
= Opening Recognised in the . ) .
FYizoazat balance statement of profit and loss Closing balance

Deferred tax assels in relation to

On allowance for doubifud trade receivable
On inlangille asseis

Total

6. Non Current tax assests (Net) and Current tax liabilitics (Net)

Non Current tax asscsts (Net)
- Advance income tax
- TDS Receivable

Current tax liabilities
- Income tax pavable (net)

Non Current tax assets /{Current tax liabilities) {(Net)

‘ls||

"\ |||J"\ A

= 4,419,338 4,719,338

- 1.51.503 1.5L593

- 5.70.0931 5.70.09131
15,00,000 -

48,73,566 27,90,098

63.73,560 27,090,698

67.16,174 26,909,032

67,106,174

20,099,032

(3,42,608)

91,666

ert
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TQ CERT SERVICES PRIVATE LIMITED

{Formerly known as Food Cert India Private Limited) )

Notes forming part of the financial statements for the year ended March 32, 2019
All amounts are in ¥ unless otherwise stated

As al March 31, 2019 As at March 31, 2018
= . Trade Receivables
Current
{a) Unsecured, considered good 3.21,04,770 44,70,711
(b) Unsecured, considered doubtful 17,234,437 18,22,510
Allowanee for doubtful debts (expecied credit loss allowance) (refer note 7.2) (17,34.437} (18,22,510)
Total 3,21,04,770 44,70,711

7.3 Trade Receivables
The average credit period allowed 10 customers is behween 30 days 1o 45 days. The credit period s considered from the date on which the hill is accepted by
cusiomers for processing at their end. Majority of reecivables are realised within the stipulated credit period. No interest is payable by the customers for delay in

remittances.

7.2 Expected credit loss allowance

The company applies the simplified approach for providing for expected credit Josses prescribed by Ind AS 109, which permits the use of the lifetime expected loss
provision for all the trade receivables (including unbilled revenue disclosed under other finaneial assets). The loss allowance provision is delermined as follows;

after incorporating forwvard Jooking information.
(i) At ihe end of each reporiing period, lhe company reviews every receivable balance and in case an issue is identified with regard ko the recovery of the balance, a
specific provision is made for the same.

{ii) Also, the company compuics he Expeeled Credit Loss Allowance (ECLA) by apphing the average percentage of bad debts wrileofts on turnover determined
on a historical basis over the past 4 vears. Expected Credit Loss Allowance is deiermined on the closing balance of all receivables (including unbilled revenue
disclosed under other financial ossets) from exiernal customers at each reporting date.

The Company has a prevailing practice of providing for receivables outstanding beyond 180 days, in full. The Company further decided to compute Lhe provision
as per ECLA and shall carrny such provision in books, ai the higher of (a) 100% of receivables outstanding beyond 180 days or (b) provision compuled as per
ECLA.

=.2 Movement in the expected eredit loss allowanee

Balance at the beginning of 1he year 18,22,510 2.00,672
Movement in expecied eredit Toss allowance (Refer Notes 16 and 21) (88.073) 16.12.838
Balance at the énd of the year - 17,34:437 18,22.510
8. Cash and cash cquivalents

Balances with banks

- In currend acecamis 1.39,00.17% 2,45.11.712

Total 1,39.00,173 2,45,1 |,?12__
There are no repatriation restrictions with regard to the cash and cash equiv alents as al the end of the veporling vear snd prior yvear.

g, Other Assets

Currem

Advances to Consullants o 1.64.080 18,471

Total 1,63,980 18,271
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TQ CERT SERVICES PRIVATE LIMITED
(Formerly known as Food CertIndia Private Limited) .
Notes forming part of the financia) statements for the year ended March 31, 2089 -

All ts are in ¥ unless otherwise stated . . .
10. Equity share capital As at Mar 31, 2019 As at Mar 31, 2018
Number of shares Amount Number of shares Amount
Authorised S$hare Capital
Equity shares of 110 each with voling rights 20,00,000 2,00,00.000 20.00,000 2,00,00,000

Issued, subscribed and fully paid-up

Equity share capital of 210 each wih voling rights 16,38,600 1,61, 86,000 16,538,600 1,61,86,000
Total 16,358,000 1,03, 86,000 16,38, 000 1,063, 86,000
Note:

(3) Reconciliation of the number of shares and amount outsianding at the beginning and at the end of the year

Number of shares Equity Share Capital

Issued and Subscribed capital amount(T)
Balance as at March 31, 2017 16,38,600 1,63,86,000
Changes during the year .
Balance as al March 31, 2018 16,38,600 1,63,86,000
Changes during the year -
Balance al March 31, 2019 1h,38.600 1,6:3,56,000

(i#) Rights, preferences and restriction attached to the equity shares

The Cormpany has anly one class of equily shares having a par valve of 210 each per share. Each holder of equity shares is enlilled Lo one voie per share, The dividend proposed by
the Board of Direclors is subject Lo the approval of the shareholders in the ensuing Annual General Meeling, In the event of liquidation of the Company, the holders of equity shares
will be entilled 1o receive remaining assels of 1he Company, after distribution of all preferential amounts. The distribution will be in proportion to the munber of equity shares held
by the shareholders.

(iii) Sharcholders holding more than 5% of the equity shares

As ot Mar 31, 2019 As at Mar 31, 2018
Number of shares % Number of shares %
Equity share capital of 10 each wih voting rights
‘Tala Projects Limiled 1'553&5_?0 99-99% 16,328,590 99.99%

(iv)  There are no shares reserved for Jssue nnder opfions.

) There are no shares alloled as fully- paid up 1o contracts withoul payment being recein ed in cash during five years
immediately preceeding March 31, 2019.
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TQ CERT SERVICES PRIVATE LIMITED

(Formerly known as Food Cert India Private Limited) ' .

Notes forming part of the financial statements for the year ended March 31, 2019
All amounts are in ¥ unless otherwise stated | T ’

As at March 31, 2019 As at March 31, 2018

11. Other equity

Retained Earnings

Balance at the beginning of the year 14,18,261 (55,80.839)
Profit for the year 1,09,57,145 69,099,100
Balance at the end of the year 1,23,75,406 14,18,201
12. Trade payables

(a) total outstanding dues of micro and small enterprises £ -

(b) total outstanding dues other than (a} above 1,27,.81,033 52,94,451
Total 1,27,81,033 52,94,451

Trade pavables of the company comprise of pavables to professional consultants hired for rendering the certification services and other
liabilites. Credit period for making these payments is between 30 days o 60 days. There are no micro and small enterprises to which the
Company owes dues based on the information available with the Company. No interest is payable for delay in payvments, unless otherwise
specifically agreed in the order or as required by a legislation, like Micro, Small and Medium Enterprises Development Act ("MSMED Act"). The
company has a well defined process for ensuring regular payments to the vendors,

13. Other financial liabilities

Contractual reimbursible expenses to related party 1,37,26,184 15,84,548
Total 1,37.26,184 15,84,548

14. Other Current liabilities

(a) Advance from Customers 86,01,804 45,10,488
{b) Other payables

- Statutory remittances 42,00,050 14,88, 480
Total 1,18,02,760 50,08.870
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TQ CERT SERVICES PRIVATE LIMITED

{Formerly known as Food Cert India Privale Limited)

Notes forming part of the financial statements for the year ended Mawch 31, 2010
All amounts are in ¥ unless otherwise stated . .

For the year ended For the year ended
March 31, 2019 March 31, 2018

15. Revenue from Operakions
Income from services 5,76,67,060 3.45,66,375
Income from sale of goods 15,36,000 -
Total 5,02,03,060 3,45.66.375
16, Other Income
(a) Interest income from financial assets
carried at amortised cost

Bank depaosits 9,953,211
(b) Other non-operating income

Provision no longer required written back 88,073

Miscellaneons income 27,888
Total 11,009,172
17.Accreditation Expenses
Accrediation Expenses 10,06,636 11,12,727
Total 10,006,636 11,12,727
18.Purchase¢ of stock in trade
Purchase of stock in trade 7,66,671
Total 2.66.671 -
19.Finance cost
Interest on Income Fax = 50,933
Total = 50,933
20, Amortization expensce
Amontization of intangible assels 18,668 14,001
Total 18,668 14,001
2t. Other expenses
Rates and taxes 5,16,329 45,088
Insurance - 1.44.400
Travelling and convevance 32,406,912 14,43.376
Legal and professicnal 80,82,722 4,01,26G
Consulling expenses 2,55,14,896 1,63,62,503
Payment 10 auditor (Refer Note below) 75,000 75,000
Telephone expenses 9,871 34,023
Printing and stationery 1,47,644 2,55.543
Postage, courier and web designing charges 2,82.490 4,094,238
Business development expenditure 10,13,086 19,36,179
Bank charges 2,235 14,559
Provisicn for trade receivables - 16,12,838
Lab testing charges 19,76,000 12,54,600
Exam conducting fees 4,06,621 5,19,230
Miscelleneous expenses 16,15.377 3,087,107
Total 4,28,89.183 2.49.80,013
Note
Payment to Auditors comprises
To Statutory Auditors
a) Statutory audit fees 50,000 60,000
b) Tax audit fees 25,000 15,000
Totak 5,000 73.000
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TQ CERT SERVICES PRIVATE LIMITED

(Formerly known as Food Cert India-Private Limited) - . L
Notes forming part of the financial statements for the year ended March 31, 2019
ANl amounts are in ¥ unless otherwise stated

TFor the For the
vear ended year ended
March 31, 2019 March 31, 2018
22, Tax expense
22.1 Income taxes recognised in statement of profit and loss
Current tax
Current tax on profits for the year 44,78,817 19,79,932
44,78.817 19,79,932
Deferred tax
Deferred tax charge/ (credit) 1,95.112 (5.70,931)
1,905,112 (5,70.931)
Total income tax expense recognised in the statement of profit and loss 46,73,930 34,009,001
22.2 The income tax expense for the year can be reconciled to the accounting profit as follows:
Profit before tax 1,56,31,074 84,08,101
Income tax expense calculated™ 43,48,565 21,65,086
Effect of expenses that are not deductible in determining taxable profit 3,25,365 23,000
Effect of different tax rates in income - (2,04,245)
Effect of unabsorbed depreciation on which no deferred tax has been recognised (5,74,340)
Others = =
46,73,930 14,09,001
Adjustments recognised in the current year in relation to the current tax of previous - -
vears
Income tax expense recognised in profit or loss (relating to continuing operations) 46,73,930 14,00,001

*The tax rate used for the years 2018-2019 and 2017-2018 reconciliations above is the corporate tax rate of 27.82% and 25.75% respectively (including

surcharge and education cess) payable by corporaie entities in India on 1axable profits inder thie Indian tax law.

- -
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TQ CERT SERVICES PRIVATE LIMITED -

(Formerly known as Food Cert India Private Limited)

Notes forming part of the financial statesnents for the year ended March 31, 2019°
All amounts are in ¥ unless otherwise stated

23. Earnings per share

For the year ended For the year ended

March, 31 2019 March, 31 2018
Profit for the year A 1,09,57,145 69,99,100
Basic and Diluted
Weighted average number of equity shares of T 10/ each B 16,38,600 16,38,600
outstanding during the year
Earnings per share (face value of T 10/- each) .
Earnings per share - Basic and Diluted A/B 6.69 4.27

ert
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T CERT SERVICES PRIVATE LIMITED

(Formerly knowis a3 Food Cert Indin Privale Limited)

Noves Foraing pact of the Fi il S far e vear ¢ nded March 30, 2019
All anionnts pre in T unless otherwise stated
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Details of relnted party ransnctions during the venr ended Mareh 1, 2028 and balance oulstandiing s a1 March 31, 2019

Pacticnlare Transaclbons duebig the year Balances onlsianding a1 the end of the yesr
March qi. 2009 Muroh 33, 2o 8 March ai, 2019 March g, 2018

Taka Projects Limited
Imacrie from sorviens. 1,438,605,
Incaime from sale of goods 15,36,000
Oaher financial Rabilite:
Reimburemont of cxperses 10 ekt por (nel)* 51,5690 37268 15,849,548
Tewde revehablos - . 357,035,000
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