Price Waterhouse & Co Chartered Accountants LLP
) ¢

Independent auditor’s report
To the Members of TQ Cert Services Private Limited

Report on the audit of the financial statements
Opinion

1. We have audited the accompanying financial statements of TQ Cert Services Private Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2021, and the Statement of Profit and Loss
including Other Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows for
the year then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

2. Inour opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act") in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2021, and total comprehensive income
(comprising of profit and other comprehensive income), changes in equity and its cash flows for the year then
ended.

Basis for opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for cur opinion.

Other Information

4. The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Director’s Report, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.
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Price Waterhouse & Co Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT
To the Members of TQ Cert Services Private Limited
Report on audit of the Financial Statements

Responsibilities of management and those charged with governance for the financial
statements

5.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respeet to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

7.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to frand
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management,
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Price Waterhouse & Co Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT

To the Members of TQ Cert Services Private Limited
Report on audit of the Financial Statements

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern, If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

9. We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on other legal and regulatory requirements

10. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure B a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

11. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and Cash Flow Statement dealt with by this Report are in agreement with
the books of account.

{d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2021 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2021 from being
appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial statements of

the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
A

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:



Price Waterhouse & Co Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT
To the Members of TQ Cert Services Private Limited
Report on audit of the Financial Statements

i. The Company does not have any pending litigations which would impact its financial position.,

ii. The Company has long-term contracts as at March 31, 2021 for which there were no material foreseeable
losses. The Company did not have any derivative contracts as at March 31, 2021.

iii. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company during the year ended March 31, 2021.

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the Company for the
year ended March 31, 2021.

12. The provisions of Section 197 read with Schedule V to the Act are applicable only to public companies.
Accordingly, reporting under Section 197(16) of the Act is not applicable to the Company.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026 E/E-300009

(-2

Srikanth Pola

Partner
Place : Hyderabad Membership Number: 220916
Date ; April 28, 2021 UDIN: 21220916AAAABB7275



Price Waterhouse & Co Chartered Accountants LLP

Annexure A to Independent Auditors’ Report

Referred to in paragraph 11(f) of the Independent Auditors’ Report of even date to the members of TQ Cert
Services Private Limited on the financial statements as of and for the year ended March 31, 2021.

Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of TQ Cert
Services Private Limited (“the Company™) as of March 31, 2021 in conjunction with our audit of the
financial statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”} and the
Standards on Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal financial controls and
both issued by the ICAI Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and
if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Qur
andit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

5. Webelieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial
statements.




Price Waterhouse & Co Chartered Accountants LLP

Annexure A to Independent Auditors’ Report

Referred to in paragraph 11(f) of the Independent Auditors’ Report of even date to the members of TQ Cert
Services Private Limited on the financial statements as of and for the year ended March 31, 2021.

Meaning of Internal Financial Controls with reference to financial statements

6.

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company’s assets that could have a material effect
on the financial statements,

Inherent Limitations of Internal Financial Controls with reference to financial statements

7.

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate,

Opinion

8.

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2021, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/ E-300009

G244

Srikanth Pola
Partner

Place: Hyderabad Membership Number; 220916
Date: April 28, 2021 UDIN: 21220916AAAABB7275



Price Waterhouse & Co Chartered Accountants LLP

Amnexure B to Independent Auditors’ Report
Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members of TQ Cert
Services Private Limited on the financial statements as of and for the year ended March 31, 2021.

ii,

iv.

The Company does not own any fixed assets. Therefore, the provisions of Clause 3(i)(a), 3(i)}(b)
3(i){(c) of the said Order are not applicable to the Company.

The Company is in the business of rendering services, and consequently, does not hold any
inventory. Therefore, the provisions of Clause 3(ii) of the said Order are not applicable to the
Company.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(b) and (iii)(c) of the said Order are not
applicable to the Company.

The Company has not granted any loans or made any investments, or provided any guarantees or
security to the parties covered under Section 185 and 186. Therefore, the provisions of Claus 3(iv)
of the said Order are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the Rules framed there under to the extent notified.

The Central Government of India has not specified the maintenance of cost records under sub-
section (1) of Section 148 of the Act for any of the products of the Company.

vii. (a) According to the information and explanations given to us and the records of the Company

(b)

examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues in respect of income-tax and goods and service tax, though there has been a slight
delay in a few cases, and is regular in depositing undisputed statutory dues, including provident
fund, employees’ state insurance, sales tax, service tax, duty of customs, duty of excise, value added
tax, cess, and other material statutory dues, as applicable, with the appropriate authorities.

According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, sales-tax, service-tax, duty of customs, and duty
of excise or value added tax or goods and service tax which have not been deposited on account of
any dispute.

As the Company does not have any loans or borrowings from any financial institution or bank or
Government, nor has it issued any debentures as at the balance sheet date, the provisions of Clause
3(viii) of the Order are not applicable to the Company.

The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the
Order are not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management.
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Price Waterhouse & Co Chartered Accountants LLP

Annexure B to Independent Auditors’ Report
Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members of TQ Cert
Services Private Limited on the financial statements as of and for the year ended March 31, 2021

xi.

xii.

xiii.

Xiv.

The provisions of Section 197 read with Schedule V to the Act are applicable only to public
companies. Accordingly, the provisions of Clause 3(xi) of the Order are not applicable to the
Company. Also refer paragraph 12 of our main audit report.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company,

The Company has entered into transactions with related parties in compliance with the provisions
of Section 188 of the Act. The details of such related party transactions have been disclosed in the
financial statements as required under Indian Accounting Standard (Ind AS) 24, Related Party
Disclosures specified under Section 133 of the Act, Further, the Company is not required to
constitute an Audit Committee under Section 177 of the Act, and accordingly, to this extent, the
provisions of Clause 3(xiii) of the Order are not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under audit, Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company,

XV, The Company has not entered into any non-cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to
the Company.

xvi. The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registr% 304026E/ E-300009
Srikanth Pola
Partner

Place: Hyderabad Membership Number: 220916

Date: April 28, 2021 UDIN: 21220616AAAABB7275



TQ CERT SERVICES PRIVATE LIMITED
Balance Sheet as at March 31, 2021
All amounts are in ¥ unless otherwise stated

As at Asat
Note No March 31, 2021 March 31, 2020
ASSETS
Non-current assets
{A) Goodwill k3 - 8,23,715
{B} Intangible assets 3 = -
{C) Financial asgets
(i) Other financial agsets 4 2,13,07,130
{D} Deferred tax assets (net) 5 15,48,040 -
Total non-current assets 2,28,55,176 8,23,715
Current assets
(A) Financial assets
(i) Trade receivables 3 4,03,00,320 6,03,36,023
(ii) Cash and cash equivalents 7 6,42,36,300 8,68,664
(iii) Bank balances other than (ii) above 7 - 1,80,00,000
(iv) Other financial assets 4 1,79,69,438 1,11,04,371
(BY Other current aszets 8 2,946,000 1,58,897
Total current assets 12,27,48,067 9.95,18,795
Total Assets 14,56,0%3,243 10,03,42,510
EQUITY AND LIABILITIES
Equity
(A} Equity share capital 9 1,63,86,000 1,63,86,000
{B) Other equity 10 4.51,46,800 3,00,11,451
Total equity 6,15.32,800 5,23,97,351
Liabilities
Non-current liabilities
(A) Deferred tax liabilities (net) 5 # 24435
Total non-current liabilities - 24.435
Current liabilities
{A) Financial liabilities
{i} Trade payables: 11
{a) total outstanding dues of inicro and small enterprises - -
{b} total outstanding dues other than (i} (a) above 1,91,44,172 1,26,50,510
(i) Other financial liabilities iz 1,B6,00,765 1,72,96,27%
{B) Current tax liabilities (net) i3 43,56,843 E7.31,655
(C) (ther current liabilities 14 4,19,59,658 1,22,42,286
Total current liabilities 8.40,70.44% 4,79,20,724

Total liabilities

Total Equity and Liabilities

See accompanying notes forming part of the Ind AS financial statements 1- 31

8,40,70.443

4,79,45,159

14.56,02.242
T ¥ Lt

10,03%.42.510

R
This is the Balance Sheet referved to in our report of even date. |

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number : 304026E/E-300000 I :
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For and on behalf of the Board qt‘ .ﬁilr'eelmp-'; |

Srikanth Pola Sourav Chakraborty
Partner Director
Membership Number : 220916 DIN: o7786113 DIN: 07094835

Place : Hyderabad
Date: April 28, 2021

Place: Hyderabad
Date: April 28, 2021

Place: Mumbai
Date: April 28, 2021



TQ CERT SERVICES PRIVATE LIMITED

Statement of Frofit and Loss for the year ended March 31, 2021

Al ts are in ¥ unless otherwise stated
Particulars Note No For the year ended March For the year ended March
31, 2021 31, 2020
I  Fevenne from operations 15 16,00,50,760 10,21,40,200
IT  Other imcome 16 12,11,178 15,09,351
II Total Income (I + I1) 16,12,61,938 10,36,49,560
IV Expenses
{a) Acereditation expenses 17 30,79,714 12,53,800
) Cost of materials consumed 18 60,000 46.41,440
{c) Amortizalion expense 19 - 2,331
{d} Impairment of Goodwill 20 8,253,715 -
{e) Other expenses 21 12,53.83,219 6,61,20,246
Total expenses (IV) 12,93,46,648 7,20,24,817
¥V Profitbefore tax (111 - [V) 3:19,15,200 3,16,24,743
Tax expense 22
(a) Current fax 96,04,916 75,88,545
(b} Deferred tax (credit)/expense 15,72.475) 4,00,353
Total tax expense 80,321,441 79,88,708
VII Profit for the year (V- VI) =38,82,840 2,36,35,948
VI Other Comprehensive income - -
IX Total Comprehensive income for the year (V11 + VII) 2,.38.82,840 2.36.35.045
Earnings per equity share (of 10 each)
Basie (%) 23 14.58 1442
Diluted (%) 23 14. 14.42

See accompanying notes forming part of the Ind AS financial statements 1- 31

This is the statement of Profit and loss refarred t¢ in our repont of even date.

For Price Waterhouse & Co Chartered Accountants LLP

Firm Registration Number ; 304026E/E-300000

A

Srikanth Pela
Pariner
Membership Number : 220016

Place : Hyderabad
Date: April 28, 2021

For and onbehalf of the Board of

— (—-‘-/
)
= émm‘t““
Sourav Chakraborty
Director
DN 07786113

Place: Hyderabad
Daie: April 28, zo21

mwslw Cheéyian
eldr
DIN: 07099835

Place: Mumbai
Diate: April 28, zozy



TG} CERT SERVICES PRIVATE LIMITED
Statement of cash flows for the year ended March 31, zoa1

All s are in ¥ unless otherwise staved
For the year ended March ~ For the year ended March
31, 2021 31, 2020

Cash flows from operating activities
Profit hefore tax 3,19,15,290 3.16,24,743
Adjnsiments for :
Amgriisation expense - 9,331
Impairment of Goodwill 8,23,715 -
Provision for unbilled revenue and trade receivables {net of reversals) 55,13,206 (13,63,835)
Inierest Income recognised in profit or loss (11,47,104) {15,09,351)
Liabilities no longer required written back (64,074) -

3,70,41,033 2,87.60,888
Movements in working capital
Decreass /(i ) in irade receivabl 2,36,99,363 (3.57,84,176)
Increase inother financial assets (92,62,590) {78,30,641)
({Increase)/decrease in other corrent assels (77,163) 5,143
Increage/f{decrease) in trade payables 65,567,737 {1,30,523)
Increase in other fnancial liabilities {1,23,27.854} 35,70,089
Increase im other current liabilities 2,86,11,217 4,390,525
Cach generated from / (used In) operations ~42,41,843 (1,09,69,695Y
Income taxes paid (1,00,58,651) [20,61,814)
Net cash generated from [ (used in) operating activities (A) 6,32,83,102 (1,20,11,500)
Cash flows from investing activites
Inierest received 265,31,541 -
Investments in fived deposits {24,47,088)
Net cash generated from investing activities (B} 84,453 ad
Cash generated from financing activities {C) - -
Net increase / (decrease) in cash and cash equivalents (A+B+C) 6.23,67.645 (1,30,31,509)
Cash and ¢ash equival at the beginning of the year (refer note 7) 8,68, 664 1,39,00,173
Cash and cash equivalents at the end of the year {refer note 7) 0.42,36,300 8,068,604
This is the Statement of Cash flows referred to in our report of even date
For Price Waterhouse & Co Chartered Accountants LLP For and on behalf of the Board

Finn Registration Number : 304026E/E-300009

03

Srikanth Pola Sourav Chakraborty

Partner Director

Membership Humber : 220916 DIN: 07786113

Flace : Hyderabad Place: Hyderabad Place: Mumbai

Date: April 28, 2021 Drate: April 28, 2021 Date: April 28, 2021



TQ CERT SERVICES PRIVATE LIMITED
Statement of Changes in Equity for the year ended March 3¢, 2021
All amounts are in ¥ unless otherwise stated

A

Equity share capital
Amount
Balance as at March 31, 2019 1,63,86,000
Changes in equity share capital during the yeay =
Balance as at March 31, 2020 1,63,86,000
Changes in equity share capita) during the year -
Balance as at March 31, 2021 1,63,86,000
Other equity
Particul R»snln'cs g.m] Su'rplus Total
R earnings
Balance as at March 31, 2019 1,23,75,4006 1,23,75.406
Profit for the year 2,36,35,045 2,36.35,045
Balance as at March 31, 2020 3,60,11,351 3,60,01,351
Profit for the year 2,38,82,849 2,38,82,849
Interim dividend to shareholders (1.47,47 400] {1,47,47.400)
Balance as at March 31, 2021 4,51,46,800 4.51,46,800
- . . ' A Al
This is the Statement of Changes in Equity referred to in our report of even date i Sl
For Price Waterhouse & Co Chartered Accountants LLP For and on behalf of the Board of Direct L i 3
Firm Registration Number : 304026E/E-3000049 S e i £ e r t
. — L baas . 'l
. T M — T1<Ga k??\.;’u\x’v “\ L
Sri Pola Sourav Chakraborty Tenny ml(y[—(ﬁl y S PVT LTD
Partner Director Director
Membership Number : 220016 DIN: 07786113 DIN: byoogEg
Place : Hyderabad Place: Hyderabad Place: Mumbai

Drate: April 28, zo21 Date: April 28, 2021 Date: April 28, 2021



TQ CERT SERVICES PRIVATE LIMITED
Notes forming part of the financial statements for the year ended March 31, zozi

1. General Information:

TQ Cert Services Private Limited is a private limited Company incorporated in India on February 18, 2003. The address of its registered office is Mithona Towers 1, 1
7-80 to 87, Prenderghast Road, Secunderabad - 500003 which is its principal place of business. The Company is in the business of providing certification of
industrial services at customer premises,

1.1. Standards issued but not yet effective ;

Below are the amendments which are effective for the peried commencing from April 01, z020:
+ Definition of Material - amendments to Ind AS 1 and Ind AS 8

+ Definition of 2 Business — amendments to Ind AS 103

+ COVID-19 related concessions — amendments to Ind AS 116

+ Interest Rate Benchmark Reform — amendments to Ind AS 109 and Ind AS 107

Based on the company'’s assessment, these amendments do not have any significant impact on the financial statements of the company.
2. Significant Accounting Policies :

2.1 Statement of compliance
The financial statements eomply in all material aspects with Indian Accounting Standard {Ind AS) notified under the Section 133 of the Companies Act, 2013 (the

Act), Companies {Indian Accounting Standards) Rules, 2015 and other relevant provisions of the Act as amended from time to time.

2.2 Basis of preparation and presentation

The financial statements have been prepared on the historical cost basiz except for certain financial instruments that are measured at fair values at the end of each
reporting period, as explained in the accounting policies below.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the
company takes into account the characteristics of the asset or liability if market participants would take those characteristics into account when pricing the asset or
liability at the measurement date. Fair value for measurement and/or disclosure purposes in these financial statements is determined on such a basis, except for
share-based payment transactions that are within the scope of Ind AS 102, Jeasing transactions that are within the scope of Ind AS 116, and measurements that have
some similarities to fair value but are not fair value, such as net realizable valoe in Ind AS 2 of value in use in Ind AS 26,

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2, or 3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described as follows:

+ Level 1 inputs are quoted prices {unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;

» Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly; and

+ Level 3 inpuls are unchservable inputs for the asset or liability,

2.3 Revenue Recognition
{i) The principal business of the company is rendering certification services related to Food Industry and other services related to Yoga, Asset and fleet management

and vendor assessment. The Company has acquired certification licenses in its name 1o provide such certifications. Revenue is recognised on the basis of time sheets
of consultants who are deployed to the customers’ premises, which are accounted on a monthly basis. Time zheets that could not be billed before the reporting date
ig accounted as unbilled revenue.

(ii) Other Income - Interest income is accounted on acerual basis,

2.4 Foreign Correndies

Functional and presentation curreney:
Items included in the financial st nts of the Company are measured using the currency of the primary economic environment in which the entity operates. The

functional currency of the Company is Indian Rupee.
Transactions in foreign eurrency are recorded at the exchange rates prevailing on the dake of transaction. Foreign currency monetary items outstanding at the
balance sheet date are restated at the prevailing year end rates. The resultant gain / loss upon such restatement along with gain / loss on account of foreign currency

tr tions are d in the Statement of Profit and Loss.
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T} CERT SEEVICES FRIVATE LIMITERD
Notes forming part of the financial statementis for the year ended March 31, 2021

2.5 Earnings Per Shave

The Company presents basic and diluted earnings per share {“EP5°} data for its equity shares. Basic EPS is caleulated by dividing the profit or loss attributable to
equity shareholders by the weighted average number of equity shares outstanding during the year. Diluted EPS is determined by adjusting the profit or loss
attributable to equity shareholders and the weighted average number of equity shares outstanding for the effects of all dilutive potential equity shares.

2.6 Taxation
2,6.1 Income Lax expenses represents the sum of the tax currently payable and deferred tax.

2.6.2 Corrent tax

Current tax expense comprises taxes on income from operations in India and foreign tax jurisdictions. Tax expense related to India is determined on the basis of the
Income Tax Act, 1961 and quantified at the amount expected to be paid to the taxation authorities using the applicable tax rates. Tax expense relating to overseas
operations is determined in accordance with the tax laws applicable in countries where such operations are domieiled.

The current income tax charge is caleulated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period in the countries where the
company operates and generates taxable income. Management periodically evaluates positions taken in tax returns with respect (o situations in which applicable tax
regulation is subject to interpretation and considers whether it is probable that a taxation authority will accept an uncertain tax treatment. The Company measures
its tax balances either based on the most likely amount or the expected valve, depending on which method provides a better prediction of the resolution of the
uncertainty.

2.6.3 Deferred tax

Deferred tal is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for afl taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilized. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial recognition (other
than in a business eombination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrving amount of deferred tax assels is reviewed at the end of each reporting peried and reduced to the extent that it is no longer probable that suffcient
taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the peried in which the liability iz settled or the asset realized, based on

tax rates {and tax laws) that have been enacled or substantively enacted by the end of the reporting period.

Current and deferred tax for the year:

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or directly in equity, in
which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively. Where current tax or deferred tax
arises from the initial accounting for a business combination, the tax effect is included in the accounting for the business combination.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred tax balances
relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity has a legatly enforceable right 1o offset and intends either to
settle on a net basis, or to realise the asset and setile the liability simultaneously,

2.7. Property plant and equipment & Intangible Azsets
Property, plant and equipment are carried at cost Jess accumulated depreciation / amortization and impairment losses, if any. The cost of property, plant and

equipment comprises its purchase price and other attributable expenditure incurred in making the asset ready for its intended use and interest on borrowings

attributable to acquisition of qualifying property, plant and equipment up to the date the asset is ready for its intended use.
Property, plant and equipment retired from active use and held for sale are stated at the lower of their net book value and net realisable value and are cliz;d?-(l

separately.
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T CERT SERVICES PRIVATE LIMITED
Notes forming part of the financial statements for the year ended March 31, 2021

Intangible Assets

Intangible assets comprises of the application and other software procured through perpetual licenses, The intangible assets are capitalised on implementation of
such software and compriges of the prices paid for procuring the license and implementation cost of such software,

Depreciation and amortisation, impairment

Depreciation has been provided on the written down value method as per the useful life as preseribed in Schedule I to the Companies Act, 2013.

Assets costing Tess than ¥ 10,000 are fully depreciated in the year of capitalization.

All property, plant and equipment are assessed for any indication of Impairment at the end of each financial year. On such indication, the impairment loss being the
excess of carTying value over the recoverable value of the assets is charged to the Statement of Profit and Loss in the respective financial years, The impairment loss
recognized in prior years is reversed in cases where the recoverable value exceeds the carrying value, upen reassessment in the subsequent years.

2.8 Leasing

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the leased asset is available for use by the company. Contracts may
contain both lease and non-lease components. The company allocates the cansideration in the contract to the lease and non-lease components based on their relative
stand-alone prices. However, for leases of real estate for which the company is a lessee, it has elected not to separate lease and non-lease components and instead
acconnts for these as a single lease component.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net present value of the following lease
payments:

+ fixed payments (including in-substance fixed payments), less any lease incentives receivable

« amounts expected to be payable by the company under residual value guarantees

« the exercise price of a purchase option if the company is reasonably certain to exercige that option, and

» payments of penalties for terminating the lease, if the lease term reflects the company exercising that option,

Lease payments to be made under r bly certain extension options are alse included in the ement of the liability. The lease payments are discounted
uging the interest rate implicit in the lease. If that rate cannot be readily determined, which is generally the case for leages in the company, the lessee’s incremental
borrowing rate is used, being the rate that the individual lessee would have te pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use
asset in a similar economic envir it with similar terms, security and conditions,

Lease payments are allocated between prineipal and finance cost. The finance cost is charged to profit or loss over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of the liability for each period.

Right-of-use assets are measured at cost comprising the following:

» the amount of the initial measurement of leaze Liability

+ any lease payments made at or before the commencement date less any lease incentives received

+ any initial direct costs, and

+ restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asget’s useful life and the lease term on a straight-line basis, If the group is reasonably certain to
exercise a purchase option, the right-of-use asset is depreciated over the vnderlying asset's useful life.

Payments associated with short-term leases of equipment and all Teases of low-value assets are recoghised on a straight-line basis as an expense in profit or loss,
Short-term leases are leases with a lease terin of 12 menths or less. Low-value agsets comprise IT equipment and small itemns of office furniture.

2.0 Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised only when there is a present obligation as a result of past events and when a reasonable estimate of the amount of obligation can be made.
The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting period, taking into
account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to settle the present obligotion, its
carrying amount is the present value of those tash flows {when the effect of the time value of money is material).

Contingent liabilities are disclosed for (i) possible obligation which will be confirmed only by future events not wholly within the control of the Company or (ii}
present obligations arising from past events where it is not probable that an outflow of resources will be required to settle the obligation or a relinble estimate of the
amount of the obligation cannot be made. Contingent assets are neither recognised nor disclosed in the Anancial statements.

Contingent liabilities are not disclosed if the possibility of an outflow of resotirces embodying economic benefits is remaote.
When it is probable at any stage of the contract, that the total cost will exceed the total contract revenue, the expected loss is recognised immediately.
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TQ CERT SERVICES PRIVATE LIMITED
Notes forming part of the financial statements for the year ended March 31, 2021

2.10 Financial Instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are direcily attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added 1o or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.

(i) Financial assets carried at amortised cost : A financial asset is subsequenily measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order fo collect coniractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that

are solely payments of principal and interest on the principal amount ontstanding.

(1) Financial assets at fair value through other comprehensive income : Financial assets are measured at fair value through other comprehensive income
if these financial assets are held within a business whose objective i achieved by both collecting contractual cash flows that give rise on specified dates to solely
payments of principal and interest on the principal amount outstanding and by selling financial assets.

The Company has made an ifrevocable election to present in other comprehensive income subsequent changes in the fair value of equity investments not held for
trading.

(3ii) Financial assets at fair value through profit or loss : Financial assets are red at fair value throngh profit or loss unless it is measured at amortised

cost or at fair valve through other comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition of financial assets and

liabilities at fair valoe through profit or loss are immediately recognised in profit or loss.

(iv) Financial liabilities : Financial liabilities are subsequently carried at amortized cost using the effective interest method.

Impairment of Financial Assets
The Company applies the expected credit loss model for recognising impairment loss on financial assets measured at amortised cost, trade receivables, other
contractual rights to receive cazh or other financial asset,

For trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 115, the
Company always m the losz all e at an it equal 10 lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for financial assets, the Company has used a practical expedient as permitted under Ind
AS 109. This expected credit [oss allowance is computed based on a provision matrix which takes into account historical credit 1oss experience and adjusted for
forward-looking information.

2.11 Operating cycle

All assets and liabilities have been classified as current or non-current as per the Company’s nerinal operating cvele and other criteria set out in the Schedule LI to
the Compantes Act, 20t3. The Company has ascertained its operating cycle as 12 months for the purpose of current and non current classification of assets and
liabilities.

2,12 Estimates

The preparation of the financial statements in conformity with Ind AS requires management to make estimates, judgements and assumptions. These estimates,
judgements and assumptions affect the application of accounting policies and the reported amounts of assets and liabilities, the disclosures of contingent assets and
liabilities at the date of the financial statements and reported amounts of revenues and expenses during the year. Application of accounting policies that require
critical accounting estimates involving complex and subjective judgments and the use of assumptions in these financial statements have been disclosed. Accounting
estimates could change from period to period. Actual results could differ from those estimates. Appropriate changes in estimates are made as management becomes
aware of changes in circomstances surrounding the estimates. Changes in estimates are reflected in the financial statements in the period in which changes are made
and, if material, their effects are disclosed in the notes to the financial statements.

2.13 Cash and cash equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with financial institutions,
other short-terin, highly liguid investments with original maturities of three months or less that are readily convertible to known amounts of cash and which are

subject to an insignificant risk of changes in value, and bank overdrafis. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.
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" 'I'Q CERT SERVICES PRIVATE LIMITED
Notes forming part of the financial statements for the year ended March 31, 2021

2.14 Offsetting Financial Instruments

Financial Assets and Liabilities are offset and the net amount is reported in the Balance Sheet where there is a legally enforceable right to offset the recognized
amounts and there is an intention to setlle on net basis or realize the asset and settle the liability simultaneously. The Jegally enforceable right must not he
contingent on future events and must be enforceable in the normal course of business and in the event of default, insolvency or bankruptey of the company or the
counterparty.

2.18 Trade and Other Payables
These amounts represent liabilities for geods and services provided to the Company prior to the end of financial year which are unpaid. They are recognized initially

at their fair value and subsequently measured at amortized cost using the effective interest method.
2,16 Segment Reporting

The Company operates in only one business segment viz. certification of Industrial services in India. Therefore, segment wise reporting under IND AS 108 is not
applicable.

TQ CERT SERVICES PVT LTD




TQ CERT SERVICES PRIVATE LIMITED

Notes forming part of the Ind AS financial statements for the year ended March 31, 2021

All amounis are in ¥ unless otherwise stated

3. Intangible Assets

Particulars As at As 8t
March a1, 2021 March a1, 2029

Carrying amounts of :

Software - =

Goodwill - 8.23.715
Total - 8,23.715

Particulars Software Goodwill Total

Cost

Balance as at March 31, 2019 42,000 10,29,644 10,71,644

Additions - - -

Disposals - - -

' Balance as at March 31, 2020 42,000 10,29,644 10,771,644
Additions - - -
Disposals - - -
Bal as at March 31. 2021 42,000 10,290,644 10,71,644
Particnlars Software Goodwill Total
Accumulated amortisation
Balance as at March a1, 2019 32,669 2,05,929 2,38,508
Amortisation expense §,231 - 9,331
Balanee as at March 31, zozo0 42.000 2,05,029 2.47.920
Amortisation expense - - -
Impairment - 8.23.715 80375
Balance as at March 21, 2021 42.000 10.20,644 10,71,644
Particulars Software Goodwill Total
Net Carrying amount as at March 31, 2020 - 8,23,715 8,23,715
Net Carrying amount as at March 31, 2021 - - =

Note:

The Company has recognised a goodwill of T10,29,644 on acquisition of business during the year ended March 31, 2037. The goodwill is tested
annually for impairment. During the year the Company has impaired goodwill of % 8,23,715 .
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T CERT SERVICES PRIVATE LIMITED

Notes forming part of the Ind AS financial statements for the year ended March 31, 2021

All ts are in ¥ unless otherwise stated
Ag at As at
March 31, 2021 March 31, 2020

4. Other financial assets
Non current
In deposit accounts with bank, remaining maturity greater than twelve months 2,04,47,088 =
I st accrued on deposit 8 60,048 -
Total 2,13,07,136 A
Current
Unbilled revenue 1,77,40,546 80,42,8m
Allowance for doubtful debts (expected credit loss allowance) (Refer note 6.2 and 6.3) {2,66,108) (1,34,142)
Security d L 4,095,000 30,125
Interest accrued on deposits - 22,6
Total 1,79,69,438 1,11,0.4,371
5. Deferred tax assets/(Liabilities) (net)
Deferred tax assets 15,48,040 93,279
Deferred tax liabilities - (1,17,708)
Total 15,48,040 {24,435}

FY z020-21 Opening Balance R“oof‘pr oﬂti:n:.]:::nnt Closing balance
Deferred tax asseis in relation to
Allowance for doubtint debis 93,273 13,897,564 14,80,837
Intangible assets (1,17,708) 1,84,90 67,203
Total (24.435) 15.72,475 15,48,040

FY 2019-20 Opening Balanee L o?p;o i;tl:n 3loss : Closing balance
Dreferred tax sssets in relation 1o
Alowance for doubtful debis 2,609,116 (1,75.843) 93.273
Intangible assets 1,06,702 (2,24,410) {1,17,708)
Total 375,818 {4,00,253) (24,435)
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TQ CERT SERVICES PRIVATE LIMITED
Notes forming part of the Ind AS financial statements for the year ended March 33, 2011
All amounts are In X unless otherwise stated

As at Agat
March 31, 2021 March 31, 2020
& . Trade Receivables
Current
(a} VUnsecured, considered good 4,03,06,320 6,93,86,923
) Unsecured, considered dowbiful 567,700 2,316,460
Al for doubthul debts {expected eredil boss allowance) (refer note 6.110 5.3 below) {56,17,700) (2,36,460%
Taotal 4,03,06,320 6,93,86,923
6.1 Trade Receivables

The average credit period allowed lo customers is between 30 days Lo 45 days. The credit period is considered from the date on which the bill is accepted by customers for
processing at their end. Majority of receivables are realised within the stipulated credit period.

6.2 Expected credit loss allowance

The company applies the simplified approach for providing for expecled credit losses preseribed by Ind AS 109, which permits the use of the lifelime expected loss provision
for all the trade receivables (including unbilled revenue disclosed under olher financial assels). The loss allowance provision is determined as follows; afier incorporating
forward looking information.

(iJ At the end of each reporting period, the company reviews every receivable balance and in case an issue is ideniified with regard to the recovery of the balance, a specific
provizion iz made for the same.

(i} Also, the company compules the Expected Credit Loss Allowance (ECLA) by applying the average percentage of had debts writeoffs on turnover determined on a historical
basis over the past 4 years, Expecied Credit Loss Allowanee is determined on the closing balance of all receivables (including unbilled r disclosed under other finanecial
assets) from exiernal customers al each reporting date,

6.3 Mo tin the expected credit loss allowance

Balance at the beginning of the year 3,70,602 17,34.437

Movement in expected credit Joss allowanee (Refer Note 21} 55,13,206 (13.63,835)

Balance at the end of the year 58,834,808 3,770,602

Less: Expacted credit loss all laled to olher fi jal assets (Refer note 4) {2,66,108)% (1,34,142)

Expected credit loss allowance related to trade receivables 56,12,700 2,536,460

= Cash and cash equivalents

Balances with banks in current accounts 6,42,36,309 B,68,6064

Total 6,42,:30,300 8,68,604

Other bank balances

Deposits with maturity of move than 3 months but less than 12 months - 1,80,00,000
- 1,80,09,000

8. Other current assels

Advances to consulianls 2,36,000 1,58,847

Total 2,436,000 1,58,837
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TQ CERT SERVICES PRIVATE LIMITED
Hales forming part of the Ind AS financial statements for the year ended March 31, 2021
Al amsoumits are i ¥ unless otherwise stated

9 Bquity share eapital As at March 31, 2021 As at March 31, 2020
Number of shares Ampunt Number of shares Amounk

Auvtherised Share Capital

Equity shares of Y10 each with voting fights 20,00,000 2,00,00,000 20,00,000 2,00,00,000
lesued, subscribed and fulty paid-up

Equity share capital of T10 sach wih voting rights 16,138,600 163,686,000 16,438,600 1,63,86,000
Toval 16,38,000 1,63,86,000 16,385,600 1,63,86,000
HMale:
(i) Reconclliation of the number of shares and ding at the beglpning and at the end of the year

Equity Share Capital

Izswed and Subscribed capital Number of shares A (L3]
Balance as ay March 31, z019 16,218,600 5L,63,86,000
Changes during the year - .
Balance at March 31, 2020 16,238,600 1,63,86,000
Changes during the year - H
Balance at March 31, 2021 16,348,600 1,63,86,000

(i) Terms and rights artached to the equity shares

The Campany has only one chiss of equity sharez having 3 par value of ® 10 each per share, Each holder of equity shares is entiled 10 one vote per share. The dividend propesed by the Board of Divectors is
sulrjert to the approval of the shareholders in the ensuing Annual General Meeting. 1n the event of liquidation of the Company, the holders of equity shares will be entitled to recehe remaining assets of the
Company, after distribution of all preferential The distribition will be in proportion 1o the number of equity shares held by the shareholders

(il Detalls of shareholders holding prore than 5% shares in the P

As ot March 91, 2024 As at March g3, 2020
Number of shares % age of holding Number of shares % nge of holdi
Equity shares of T10 each
Tata Projects Limited, Holding Company 16,389,500 99.99% 16,389,590 90.99%
tiv)  There are noshanes reserved for istue under options.
®)  There are no shares elloted as fully paid up p to withaul p being received in cash during five years immediately preceeding March as, 2021,
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TQ CERT SERVICES PRIVATE LIMITED
Notes forming part of the Ind AS financial statements for the year ended March 31, 2021
All amounts are in ¥ unless otherwise stated

Asat Asg at

March 31, 2021 March 31, 2020
10, Other equity
Retained eamnings 4,51,46,800 3,60,11,351
Total 4,51,46,800 3,60,11,351
10.1 Retained Earnings
Balance at the beginning of the year 3,60,11,351 1,23,75,406
Profit for the year 2,38,82,849 2,36,35,945
Interim dividend to shareholders (1,47,47,400) -
Balance at the end of the year 4,51,46,800 3,60,11,351
11, Trade payables
{a) total outstanding dues of micro and small enterprises - -
{b) total outstanding dues other than (a)} above 1,81,44,172 1,26,50,510
Total 1,01,44,172 1,26,50,510

Trade payables of the company comprise of payables to professional consultants hired for rendering the certification services and other
related services, Credit period for making these payments is between 30 days to 60 days. Thete are no micro and small enterprises to which
the Company owes dues based on the information available with the Company. No interest is payable for delay in payments, unless
otherwise specifically agreed in the order or as required by a legislation, like Micro, Small and Medium Enterprises Development Act
("MSMED Act”). The company has a well defined process for ensuring regular payments to the vendors.

12. Other financial liabilities

Current

Contractual reimbursible expenses to related party 49,68,420 1,72,96,273
Dividend payable 1,36,41,345 -
Total 1,86,00,765 1,72,06,273

13. Current tax liabilities {Net)

Current tax liabilities
Income tax payable 2,39.09,635 1,43,04,719
2,39,00,635 1,43,04,719
Non Current tax assests
Advance income tax 15,00,000 15,00,000
TDS Receivable 1,80,52,787 70,753,064
11951521787 85!73?064
Current tax liabilities (Net) 43,56,848 57.21.655
14. Other Current liabilities
Advance from Customers 2,31,18,183 93,97,160
Other payables
- Statutory remittances 88,41,475 28,45,126
Total 4,19,50,658 1,22,42,286
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TQ CERT SERVICES FRIVATE LIMITED

Notes forming part of the Ind AS financial statements for the year ended March 31, 2021

All amounts are in ¥ vnless otherwise stated

For the year ended March 31,  For the year ended March 31,
2021 2020
15. Revenue from operations
Income from services 16,00,50,760 9,82,42,559
Income from sale of goods - 38,907,650
Total 16,00,50,760 10,21,40,209
16, Other Income
Interesti from fir ial ts carried at amortised cost
Bank deposits 11,26,032 15,049,351
Other non-operating income
Liabilities no longer required written back 64,074 -
Interest income from statutory authorities 21,072 -
Total 12,11,178 15,09,351
17.Accreditation Expenses
Accreditation Expenses 30,784,714 12,53,800
Total 30,79,714 12,53.800
18.Cost of materials consomed
Cost of materials consmmed 60,000 46,41,440
Total 60,000 46,41,440
19. Amortization expense
Amortization of intangible assets - 9,331
= 9,331
20, Impairment of Goodwill
Impaitment of Goodwill 8,23,715 -
Total 8,23,715 -
21, (Wher expenses
Rates and taxes 9,070 911,783
Travelling and conveyance 13,61,795 61,886,004
Legal and professional 2,63,85,034 2,18,79,654
Consulting expenses 8.30,10,011 3,06,79.938
Membership & Subscriptions 45,799 =
Paymeni to auditors 1,549,400 84,400
Telephone expenges 4,28,771 2,48,340
Printing and stationery 4,12,447 6,16.040
Business development expendire - 4,12,618
Bank charges 7,781 2,055
Provision for unbilled revenue and trade receivables (net of reversals) 55,313,206 {13,63,8357
Lab testing charges 71,50,709 43.16,579
Miscellaneous expenses 9,034,446 21,43,710
Total 12,53,83,219 6,61,20,246
Note :
Paymient to Auditors comprizes
To statutory auditers
a) Statutory audit fees 1,25,000 50,000
b) Tax audit fees 25,000 25,000
<} Reiml it of exp 4.490 9,400
Total 1,54,400 84,400
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TQ CERT SERVICES PRIVATE LIMITED
Notes forming part of the Ind AS financial statements for the year ended March 31, 2021
All amounts are in ¥ unless otherwise stated

For the year ended  For the year ended

March g1, 2021 March 31, 2020

22, TaX expense

22.1 Income taxes recognised in the statement of profit and loss

Current tax

Current tax on profit for the year 06,04,916 75,88,545
96,04,916 75,88,545

Deferred tax

(Increase)/Decrease in deferred tax assets (15,72,475) 4,00,253
(15,72:475) 4,00,253

Total income tax se recognised in the statement of profit and

expen 8 p £0,32,441 79,88,7908

loss

22.2 The income tax expense for the year can be reconciled to the accounting profit as follows:

Profit before tax 3.19,15,290 3,16,24,743
Income tax expense calculated* 80,32,441 79,59,315
Effect of different tax rates in income - 35,826
Others - (6,343)
Income tax expense recognised in the Statement of profit and loss 80,32,441 79,88,708

*The tax rate used for the years 2020-2021 and 2019-2020 reconciliations above is the corporate tax rate of 25.168% (including surcharge and

education cess) payable by corporate entities in India on taxable profits under the Indian tax law.
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TQ CERT SERVICES FPRIVATE LIMITED

Notes forming part of the Ind AS financial statements for the year ended March 21, 2021
All amounts are in ¥ unless otherwise stated

23. Earnings per share

For the year ended For the year ended March

March 31, 2021 31, 2020
Profit for the year A 2,38,82,849 2,36,35,945
Basic and Diluted
Weighted average number of equity shares of T 10/- each B 16,38,600 16,38,600
outstanding during the year
Earnings per share (face value of ¥ 10/~ each)
Earnings per share - Basic and Diluted A/B 14.58 14.42

¥
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TQ CERT SERVJCES PRIVATE LIMITED .
Notes forming part of the fi iial for the year ended March 31, zoai
All amounts are in ¥ unless otherwise stated

24, Impact assessment of the global health pandemie- COVID-19 and related estimation uncer ty

The Company has taken inte account all the passible impacts of COVID-19 in preparation of these fi ial including bot not limited to its assessmen of, liquidity and going

concern assumption, recoverable values of its financial and non-financial assets and impact on revenue recognition owing te changes in cost budgets of fixed price contracts, The Company

has carried out this based on availabl internal and external sources of information upto the date of approval of these financial st and believes that the impact of COVID-

19 is not material to these A jal and expects to recover the carnying amount of its assets. However, the impact of COVID-19 on the financial statemenis may differ from that
d by the 1 as at the date of approval of these financial owing to the naturs and duration of COVID-1, however the same is assessed to be not maierial by the

management.

25. Financial instruments

25.1 Capital Management

The Company’s busi madel is Manp centric which 3 availability of working copitah to bridge the timing gop in realisation of f ial assete. Campany is currentdy able to

meet its working capital requi hreugh timely reatisation of its A ial assets. Therefore, ¥ as at March 31, 2021 does not have any external borrowing.

The company is not subject to any exterpally imposed caphal requirements.

The Company reviews its capital requirements on an annual basis, in the form of Annual Operating Plan {AOP). The AOP of the company aggregates the capital required for execution of
projects identifed and the financi hanism of such requi is determined as part of AOP.

25.2 Calegores of Fimancial instraments

As at Asg at
Partieulars March a1, 2021 March 21, 2020
Financial assets
Non-current
Other Anancial assets 2,13,07.126 -
Current
Trade receivables 4,03,08,320 6,93,96,023
Cash and eash equivalents 6,42,36,309 8,068,604
Other bank balances - 1,80,00,000
Other financial assets 1.79.60.498 L1L04.371
Total 14,38,19,203 9,03,50,958 |
Financial labilities
Trade payables 1,91,44.172 1,26,50.50
Oeher financial liabHites 1,86,09.765 172,956,277 |
Total }77:53:937 2,09,6,783

25.2 Financial Risk Management Objectives
The Company's ial sk objective is ve liquidate all its Ananical liabilities in time by Gmely realisation of #ts financial assets. This is achieved by balanced management of
company's financial assets and lakilities,

28.4 Market risk

The Company's ability to g k wes is based on s accreditations which empowers the company to issue centifications for various services. These accreditations are ble an
periodic basis. The Company is exposed 10 market risk of non renewal of such accreditation. However, company does not envisage sich risks, on account of {n} diversified customer profile
and {b) striet compliance with the kerms of accreditation and strong history of sustained renewals,

25.5 Credit and Liquidity Risk Management
Fhe credit risk to the company arises fiom Customers, who default on their conlraciual obligations, thus resulting in fnanical loss to the company.

Company mitigates the credil risk through sffecti liation of the ial health and repotation of its Company provides for credil loss, of its receivables, based on estimaled
Credit Loss Allowance method.

25.6 Fair value measurements
Fair value of financial agsets and liabilities measured at amortised cost.

Trade veceivalies, cash and cash equival other bank bal and other [ Jal assels are at carying values that approximate fair value, Trade payables and other financial liabilities are
at carrying values that ap proximate faiz value. If d at fair value in Lhe financial slatements, these financial instruments would be classified as Level 3 in the fah valne hlerarchy

26, Delails on derfvative instruments and unhedged foreign currency exposures

i} There are no outstanding forwvard exchange contracts as at March 31, 2021 and March 31, 7020,
ii}There is no forelgn currency exposure as at March 91, 2021 and March 31, 2020.
iii) The net foreign exchange gain credited 1o the stalement of profit and Joss s Nil {March 31, 2020: Nil}

27. Segment Reporting

The Company operates in anly one busi gment viz.certification of Industrial services in India, Therefore, t wige ing under Indian Accounting Standard + 108 “Segment

P

Reporting” is not applicable

28. Related Party Tr. 411

28,1 Details of related parties:

Description of relationship Names of related partics
Holding Company Talz Projects Limited
Key Managerial Personnel Mr. Tenny Koshy Cherian (Director)

M7, Sourav Chakraborry (Directory
Mr. Bhoopathy Muthidh (Director} TQ CERT SERVICES PVT ITD




TQ.CERT SERVICES PRIVATE LIMITED
Notes forming part of the fi 1ul

All amounts are in ¥ unless otherwise siated

for the year ended March 31, 20214

28.2 Details of related party v i

. Balances ouisianding at the end of the year
Pardeulars Transsetons during the year ended
Maveh 31, 2021 B March 31, 2020 March g1, 2021 Mareh 31, 2020

Tata Projects Limited
Income from services 3,02,55,208 2,92,57.472 - =
Dividend declared LATATEI0 - - -
Reimb A of exp to related party(net)y* ¥ - 40,68, 420 1,72,96,a73
Dividend Payalle - = 1,36,41,262 -
Trade receivables®® - - 2,22,80,705 4419,27,255
*Reimburzabl ble to Tata Projects Limited (Helding C ) pertains fo which were paid by the holding company on behalf of the Company.

“* Trade receivables includes an amount of Bs. 71,396,290 which sre under certification.

29, The Board of Directors at its meeting held on March 24, 2021 has declared intetim dlvidend of ¥ 9/- per share for the year ended March 31, 2021 (March 31, 2020t Nil).

30. Contingent liabilities and commitments (to the extent not provided for)
{i) There are no outstanding contingent labilitles as at March 31, 2021 (March 31, 2020 : Nil).

(i) Estimated of ining to be

31, Approval of financial statements

The fi I were spp

For Price Waterhouse & Co Chartered Accoumtants LLP

Firm Registration Number : 304026E/{E-300009

- Fdh

Srikanth Pola

Partner
Membership Number : 220016

Place : Hyderabad
Date: April 28, 2021

tand not provided for {net of adv

d for issue by the Board of Directors on April 28, 20n

For and on behalf of the Board of Directora

Sourav Chakraborty

Director
DIN: 07786113

Place : Hyderabad
Date: April 28, zom

)14 Nil (March 33, 2020 Nil)

Tenny Koshy Cheriaft () CERT SERVICES PVT LTD

Director
DIN: 07009835

Place : Mumbai
Date: April 28, 2021



